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1.O INTRODUCTION
Article 159 of the Constitution provides that Government may borrow from any
source, and the terms and conditions of the loan shall be laid before Parliament
and shall not come into operation unless they have been approved by a Resolution
of Parliament. In addition, Section 36 of the Public Finance Management Act
(PFMA), 2Ol5 (as amended) authorizes the Minister of Finance to raise money by
loan and to issue guarantees for and on behalf of Government.

On 5ft December 2019, a Motion for a Resolution of Parliament to authorize
Government to borrow up to Euro 600 Million (Euro Six Hundred Million) of which
Stanbic Bank (U) Ltd will provide Euro 300 million and Trade Development Bank
will provide Euro 30O million as credit to finance the budget deficit for FY 2Ol9 l20
was presented to Parliament and referred to the Committee of National Economy.
The Committee considered and scrutinized the loan request and now begs to
report.

1.1

Methodology:

The Committee held meetings with the Ministry of Finance, Planning and
Economic Development, studied and made reference to the following documents:

The Minister of Finance, Planning and Economic Development's Brief to
Parliament on the loan;

ii.
(

The Public Debt Management Framework, 2Ol8;

iii. Financing Terms from the four Banks namely: Stanbic Bank, Trade and
Development Bank, Citi Bank and ABSA;
iv. Approved Estimates for FY 20 L9 l20;
v The National Budget Framework Paper FY 2O2Ol2I-2O24125; and

vi. Parliament Loan A

Guidelines
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Background:

Parliament approved UGX 40,487 .9 billion for expenditure during FY 20 19 I 20. The

budget was to be financed through domestic revenues amounting to UGX
20,448.73 billion, External Financing of UGX 9,433.57 billion, Local Revenues and
Appropriation in Aid of UGX 387.01 billion and Debt (including Amortization of
Debt and Interest Payments and Domestic Borrowing) amounting to UGX
10,583.15 billion. With regard to External Financing, budget support loans were
approved at UGX 575 billion. According to the National Budget Framework Paper
FY 2O2O l2l-FY 2024 125 (NBFP), the approved budget for FY 2019 l20 is projected
to have a budget shortfall of UGX 2,OL8 billion on account of lower projected
domestic revenues of UGX 1,478 billion and project support grants of UGX 540
billion as observed in Table 1.
in FY 2OL9 20

Outturn of Revenues and

Table 1:

Revenue and Grants
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& National Budget Framework Paper F'lI

With regard to performance, for the period July to October 2019, overall revenue
collections amounted to UGX 5,467.78 billion against a target of UGX 6,071.47

billion creating a deficit of UGX 603.69 billion. By end of November 2019, the
collections had increased to UGX 6,910.8 billion against a target of UGX 7,592.3
billion registering a deficit of UGX 681.76 billion.
The Committee was informed that to facilitate budget execution for half year FY

2OI9l20, Government received some budget support grants, acquired an advance
from Bank of Uganda, and borrowed from the domestic market in line with the
approved fiscal framework.

With regard to spending, by half year, fifty six percent (UGX 11,226.26 billion) of

the approved Government of Uganda Budget for FY 2Ol9l2O excluding Debt
Payments, External Financing, Appropriation in Aid and Local Revenue amounting

to UGX. 2O,O84.17 billion had been released for expenditure across the various
votes as observed in Table 2.

Table 2: Half Year Budget Releases for FY 2Ol9l20

Wase

None Wage
GOU Devt
Domestic Arrears
Total GOU
Debt & Treasury
Operations

4.664.54
7,099.53
7.870.56
449.53

20,o84.L7
10,583.15
9,433.57

2.40r.89
3,994.30
4,447.54
388.53
LL.226.26

51.5%
56.3%

5,898.32
5,280.23
195.08
22,599.89

55.7o/o

56.4o/o

86.4%
55.9%

External Financing
56.O%
AIA & Local Revenue
50.40/o
40,487.89
Grand Total
55.8%
I Source: Ministry of trlinance Plannlng and Dconomic Deaelopment & PBO Computations

Similarly, including external Financing, Debt Payments and Local Revenues, it can
be observed from Table 2 above that fifty six percent (56%) of the budget had been

bv half year FY 2019l2O leaving 44
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other half of the year. In addition to the approved budget, the Minister of Finance
approved UGX 437.6 billion as supplementary expenditure for FY 20l9l2O in
accordance with Section 25(1) of the Public Finance Management Act (2015) as
amended. However, this was funded through suppression of other votes with the
available resources.

by the Minister, the loan
request indicates that the FY 2Ol9 l2O Budget has additional expenditure
Despite the approved supplementary expenditures

pressures amounting to UGX. 1,432.20 billion for security/classified expenditure;
wage shortfalls; counterpart funding obligations for projects; and emergencies. The

loan request is based on the expected revenue performance for the Financial Year
and non-receipt of the World Bank budget support loan.

It is worth noting that the primary deficit has been the major factor contributing to
the increase in Uganda's debt in recent years, consistent with Government's policy
of frontloading infrastructure spending to enhance the country's productive
capacities. In addition, the real interest rate is gaining prominence in contributing
to rising debt levels due to the higher average real interest rate on public debt,
largely explained by increasingly less concessional external debt. The external
weighted Average Interest Rate increased from O.9o/o in June 2015 to 1.7o/o in June
2018 due to the gradual shift from traditional concessional financing to nonconcessional modes of financing. Therefore, the economy needs to grow much
faster in real terms to mitigate the effect of this debt accumulation driven by the
primary deficit and interest rates mostly due to non-concessional loans.

1.3

Compliance with Parliamentary Approval Guidelines:

The draft financing terms for Stanbic Bank and Trade Development Bank (formerly

in compliance with the Parliamentary Approval Guidelines for
the loan requests. In terms of compliance with financing requirements, the list of
,/ftnancing options considered when identifying the creditor indicating the costs
d with each financing opti on were submitted
PTA) were submitted
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2.O

CONSISTENCY OF THE EXPENDITURE WITH THE COUNTRY STRATEGY

The loan request

is to fund the budget deficit of the approved budget for FY

2OI9|2O. Going by what was laid on the request, the loan will only finance the
projected shortfall on the approved budget for FY 2Ol9 l2O. The budget for FY
2Ol9l20 was approved in line with the country strategr.

3.O

TOTAL BUDGET DEF'ICIT FINANCING AND LOAN TERMS

3.1

Financing Budget Deficit:

The total loan request is Euro 600 million to cater for the projected budget
shortfall in the budget for FY 2Ol9l20 to be financed by borrowing externally from
two banks. According to the brief to Parliament on the loan, the projected URA
revenue shortfall on the approved budget for FY 2Ol9l20 is UGX 1,873.55 billion,
the non-receipt of World Bank budget support funds of UGX 375 billion and nonreceipt of capital gains tax of UGX 225 btllion which bring the total shortfall on the
approved budget to UGX 2,473.55 billion.

There are other additional expenditure pressures whose total amount is UGX
1,432.20 billion, on top of the supplementary before Parliament, for
security/classified expenditure; wage shortfalls; counterpart funding obligations
for projects; and emergencies.
Therefore, the loans

will provide budget support to the approved budget for

FY

2OI9l20, which shortfall is projected at UGX 2,473.55 billion.

3.2

Financing Options Considered:

The Brief to Parliament indicates that Government considered the option of
domestic borrowing but this would crowd out the private sector. In addition,
Government would borrow from the domestic market at a very high interest rate of
bond, or 15.1%o using a S-year bond
1
%o using a 1O-
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It is observed that the approved domestic borrowing had already increased from
UGX 534.9 billion in the National Budget Framework Paper for FY 2Ol9l2O to
UGX 2,830.9 billion in the approved budget, the highest amount borrowed from
the domestic market in the recent past. Also, domestic refinancing has been on the
increase in the recent past from UGX 4,998 billion in FY 2Ol7 118 to UGX 6,452
billion in FY 2Ol9l2O and now UGX 7,368 billion in FY 2O2Ol21 according to the
National Budget Framework Paper. This increase implies, that over the years, the
economy is being denied resources that could have been used for production to

support growth, due to high interest rates sustained by domestic borrowing as the
banks prefer lending to Government than the private sector. Therefore, domestic
borrowing would not be a good option. With regard to external financing, the brief

to Parliament indicates that the Ministry received four different offers from the
market, which included Trade and Development Bank (TDB), Stanbic Bank
Uganda Ltd, ABSA and Citi Bank. A11 the above offers are highly commercial in
nature though, the terms of TDB and Stanbic Bank were better as observed in
Table 3.
Table 3: Comparison of Loan Financing Terms for the 4 (Four) Banks
Trade and
Developmeat Bank
A
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Euro
300.oo

Euro
300.oo

rOSll

Euro
300.oo

Loan

Euro
300.oo

Amount

mllllon

Amount

mllllon

Amount

mllllon

Loan
Arnount

Tenor

7 Years

Tenor

7 Years

Tenor

5 Years

Tenor

7 Years

Grace Period

2 Years

Grace
Perlod

1 Year

Grace Period

2 Years

Grace Period

Years

Interest

Interest
Rate

4.45o/o

feee

4.45o/o

1.75o/o

fees

Rate

4.75Y"

fees

Rate

5.75Y"

Arrangement

Arrangement
L.75o/o

mlllion

Interest

Interest

Rate

Arrangement

Arraugement

Loan

1.75o/o
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1.630/o
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3.3

Loan Terms and Conditions:

3.3.1 Stanbic Bank Uganda Limited
Table 5: Indicative Commercial Terms

Item

Terms

Loan Amount
Maturity Period
Grace period
Repayment period
Interest rate

Euro 300.0 million
7 years
2 years
5 years
4.45 (6 months Euro Interbank Offered Rate ("EURIBOR")
plus + margin of 4.45 oh p. a.)
Arrangement Fees
1.75 %
Availability Period
The Facility will be available for drawing for a maximum
period of 9Odays, afler which all amounts not yet drawn
down under the Facility will be cancelled
Commitment Fee:
35% of margin on undrawn balances during the Availability
period
Default Interest rate
Default interest on overdue amounts will be charged 2% per
annum above the interest rate
Hedging Option
Option to hedge 6 months EURIBOR to O.45o/o
Source; Stanbic Bank Uganda Limited's Expression oJ Interest

The conditions of effectiveness of the loan are as follows:

a) Submission to the Bank of the Hon. Attorney General's legal Opinion
certifying that the Financing Agreement has been duly executed and ratified,
and is legally binding on the Republic of Uganda; and

b) Receipt of evidence of approval of loan terms by Parliament of Uganda.
3,3.2 Trade Development Bank
Table 6: Indicative Commercial Terms
Item

Terms

Loan Amount

Euro 300.0 million

*![aturity Period

7 years

xl
7

De"t
4
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Item

Terms

Grace period

2 years

Repayment period

5 years

Interest rate

4.45 (6 months Euro Interbank Offered Rate ("EURIBOR")
plus + margin of 4.45 o/o p. a.l

Default Interest rate

lnterest on overdue amounts will be increased by
annum above the applicable lnterest Rate.

Commitment Fee:

1.00% on the undrawn and uncancelled amounts durinq the

2.OOYo

per

Availability Period

Availability Period

The period of Sixty (60) days after the Effective Date. Any
amounts undrawn at this Period shall be immediately
cancelled.

Arrangement Fees

1

Agency Fees

Euro 20.0 Thousand payable on signature date and each
anniversary of signature date till facility fully paid up

Voluntary Cancellation

May cancel the whole or any portion of the Facility subject to a

minimum of Ten Million Euros on und.rawn facility
percent (2.OOo/o) of the cancelled amount.
Source: TDB Fee and Mandate Letters qnd PBO Computations

Cancellation Fees

Tvwo

The conditions of effectiveness of the loan are as follows:

a) Certified copies of Parliamentary approvals and all other authorizations of
any authority;

b) A list of approved infrastructure projects to be funded under the Facility;
and;

("1

A legal opinion from the Attorney General of the Republic of Uganda as to
the capacity of the Borrower, limited to matters of Ugandan law, in form and
bstance acceptable to the Lenders.
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3.4

Concessionality of the Loan:

3.4.1Loan from Stanbic Bank;
Table 7t Level of Concessionality of the Loan

Item

Value in Euros

Nominal Value of the Loan (NV)

300.0 million

Present Value of the loan(PV)

32O.64 million

Total Debt Service of the loan

402.06 million

Grant Element

-7.t%

(%)

Discount Rate

5o/o

Source: Stanbic Bank Uganda Limited's Expression of Interest and PBO Computatlons

7

is Euro
320.64 million, which is higher than the nominal value of the loan (Euro
300.0mi11ion). This implies that the total future payment of the loan is more
From Table

above, the present discounted value of the loan request

in present terms. Otherwise,
the total future payment of the loan will amount to Euro 402.06 million after the
expensive than the proposed amount to be borrowed

loan period of seven (7) years.
The loan is commercial, since its interest rate is higher than 1.5 % and the grant
element of -7.1% is below the benchmark of

25o/o

for non-concessional loans.

3.4.2 Loan from Trade Development Bank;
Table 8: Level of Concessionality of the Loan

Item

Value in Euros

Nominal Value of the Loan (NV)

300.0 million

Present Value of the loan(PV)

32O.76 million

Total Debt Service of the loan

4O2.2O

-,Grant Element (%)
Discount Rate

-7.2o/o

million

z.

5%

TDB Fee and Mandate Letters and PBO
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is Euro
320.76 million which is higher than the nominal value of the loan (Euro
300.0mil1ion). This implies that the total future payment of the loan is more
From Table

8

above, the present discounted value of the loan request

in present terms. Otherwise,
the total future payment of the loan will amount to Euro 4O2.2O million after the

expensive than the proposed amount to be borrowed
Ioan period of seven (7) years.

The loan is commercial, since its interest rate is higher than 1.5 % and the grant
element of -7.2oh is below the benchmark of 25o/o for non-concessional loans.

3.5 Implementation:
will be disbursed to the consolidated fund. The Ministry of
Finance, Planning and Economic Development will be responsible for ensuring that
funds are properly utilized to finance the FY 2Ol9l2O budget as approved by
Parliament and accountability thereof provided to Parliament in line with the
provisions of the Fublic Finance Management Act, 2Ol5 as amended.
Once approved, the loan

3.6

BudgetaryImplication:

Table 9: Effect of Loan on Financing of Budget Deficit for FY 2OL9l2O

I

Overall Deficit Financing
10,564
External Financing (Net)
7,485
Disbursements
8,199
Budget Support
575
Concessional Project loans 4,433
Non concessional loans
3,192
Amortisation
-723
Domestic
3 079
As Share of
Deficit
7%
External
5o/o
MFPDD and PBO Computations

.=rl(- ^

4,

/(

375

2,399

12,580
9,501
10,224
2,599

4,433
3,192
-723
079
9o/o
7o/o
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With approval of the loan request amounting to Euro 600 million, the budget
deficit financed will increase to UGX 12,580 billionr. The budget support loans for
FY 20l9l2o will increase to UGX 2,599 billion from UGX 575 billion in the
approved budget. However, since some projects were expected to be approved on
non-concessional terms, the budget support loans on non-concessional terms
makes the budget deficit for FY 2Ol9 l2O from external sources largely be financed
by non-concessional loans totaling to UGX 5,591 billion (55%) as observed in
Table 9.

It is estimated that as a share of rebased GDP, the budget deficit will increase to
9o/o from 7o/o in the approved budget, moving further away from 3o/o in the EAC
convergence criteria. In addition, it is estimated that the debt service obligations
will increase, starting FY 2O2O121, on average by l8%o in the medium term from
what was projected in the fiscal framework during budget approval, as observed in
Table 10 below.
Table 1O: Effect of Loan on Debt Service in the Medium Term

Total Debt service of Both loans

r52.75

113.06

60t.46

60L.46

1,692

2,120

2,662

2,68L

7.Lo/o

8.Oo/o

72%

6.2o/o

Projected External Debt Service

including loan
Total External Debt Service to
Domestic Budget Revenue (Excl. loan)

MFPDD and PBO Computatlons

l Therefore the total loan financing in the budget

ll be spent

will be UGX 2,399 billion as arr
since the Budget support loan from world bank of UGX 375 billion will not
0 will be UGX 2,016 billion.
ncing to the budget deficit of
LT

v
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Similarly, with acquisition of the loan, debt service obligations will increase over

the medium term to peak at9.3o/o in FY 2022123 when repayments on principal
are expected to start. The share declines due to the higher projected domestic
revenues. This implies that Government has to mobilize more resources to meet

the cost of these non concessional loans at the expense of future service delivery.
The primary surplus needs to increase in the medium term to increase available
resources, after debt obligations have been catered for, and reduce the need for
financing budget deficits on non concessional terms.

4.O

IMPACT ON DEBT SUSTAINABILITY

As at end June 2019, total public debt amounted to UGX 47,063.23 billion, out of

which external and domestic debt accounted for UGX 31,036.83 billion and UGX
16,026.40 billion respectively. The approval of Euro 600 million (UGX 2,439
billion) alone will increase total public debt to UGX 49,5O2.23 billion. As a share of

at end of June 2019, however, the Present value
(PV) of debt was 27%. The proposed borrowing of Euro 600 million will increase the
debt to GDP ratio by close to 2oh (L.6o/o) and some indicators will increase but
GDP, public debt stood

at

36oh

remain within the sustainable levels as observed in Table 11 below.

Table 11: External Debt Sustainability Indicators

Benchmarks
Solvency Ratios
PV of External Debt to

Proj.

ProJ.

ProJ.

ProJ.

FY

FY

nr

rY

20

2O2Ll
22

FY
20221
23

2O2sl
24

25

19

20.241

30

15.4

t6.4

18.3

t9.4

20.2

20.7

20.8

GDP

20

11 9

13.3

13.8

14.5

1

5

1

15.3

t5.4

PV of public Debt to GDP
PV of External Debt to

50

27.3

29.7

32.2

33.9

35.3

36.0

36.3

Export of Goods & Services

150

89.8

110.3

t25.2

139.3

L45.2

153.8

140.0

Debt Service to Exports of
Goods and Services

25

7.8

6.2

7.O

8.1

8.7

7.7

8.0

GDP
PV of Domestic Debt to

7.3
h.tblic Debt Management Frdmeutork, 2078, MFPED
35

10.3

4l--

)&

r

(,q

&

8.6
7.8

Computations

12
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7.7
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5.O

OBSERVATIONSANDRECOMMENDATIONS

5.1

Adherence to the Public Debt Management Framework, ?OLA

The Committee observed that the Public Debt Management Framework, 2Ol8
outlines the principals of Acquisition and utilization of Public Debt between FY
2ol8l19 and FY 2022123 which include among others: As a priority, borrowing
will be for highly productive investments and Government of Uganda will seek to
secure direct economic and financial return as well as social economic benefits. In
addition, the framework provides guidelines for external and domestic borrowing
and one of the guidelines for external borrowing is: Government shall continue to
pursue concessional borrowing as the preferred means of meeting external
financing requirements. Otherwise, depending on the level of concessionality, the
following guidelines shall apply;

a) Social Service projects shall be financed at concessional terms;
b) Consideration for non-concessional borrowing will only be for financing of
projects that will provide an economic rate of return greater than the interest
rate charged; and,

c) Issuance of highly non-concessional and commercial borrowing, such as a
Eurobond, will only be to finance projects that not only provide a higher
economic return than the interest rate on the credit, but also enable GOU to

generate sufficient fiscal return (the project being financed should start
generating revenues for government within

a period of not more than 5

years) to meet the cost of the loan, and foreign currency to service the debt.
However, the Committee noted that this loan request before Parliament is a unique
case because

it supports both recurrent and development expenditure.

The Committee recorntnends thqt Goaernntent should adhere to the
Principals of Acquisition and Utillzqtion of htblic Debt cs utell crs the
guidelines fo r
Frameutork
uing set out in the

4/*-.
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5.2

Tax Administration not supporting the Economy

The Committee observed that the current tax administration by the Uganda
Revenue Authority (URA) is contributing to the poor revenue collections as opposed
to supporting the economy to grow. In spite of Government investing heavily in
capacity building of URA staff in tax administration, tax to GDP ratio often does
not achieve the desired increase of O.5% of GDP per Financial Year during the NDP
I and II periods. This has contributed to the need to borrow to finance the budget
deficit.

that is heavily taxed and yet high
taxes do not necessarily imply higher tax revenues. The mode of administration
has been associated with unfair taxation and discrimination towards some tax
payers especially importers, as some have been assessed to pay taxes that are
more than double the amount spent on the cost, insurance and freight of the
imports. This has made some of the affected importers to close their businesses

Taxes tend to focus on the small formal sector

and hence slowing down the growth of the economy and affecting the job market as

the employed become jobless. In addition, Uganda Revenue Authority has made
some statements regarding taxes and retracted them within a short time, creating
economic instability.

Further, the Committee noted that the Domestic Revenue Mobilization Strategr
was finalized by the Ministry of Finance during the first half of FY 2O1912O.
However, a number of policies are deveioped but not implemented

The Committee recommends that Goaernment should prouide a formal
statement on the operations of Uganda Reaenue Authorttg to Pqrliament
within one month. In additton, the Domestic Reaenue Mobilization Strategg
-.-that enuisages increasing domestic reaenues bg at least bg O.5% of GDP
Financial Yeqr should be implemented to reduce on the need for
wlng to support the budget and rather limit loans to specific proJects.
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5.3

Increasing Budget Deficit

The Committee observed that the budget deficit has been on the increase in the
past few years consistent with the country planning framework that frontloads

infrastructure development in the medium term. As a result, the growth rate of
debt to finance the budget deficit has been high in the past few years. With this

loan, the composition of external borrowing for FY 2019 l2O will change from
mostly concessional to mostly non concessional borrowing that will now account
for 55% of external borrowing.

On why Government cannot postpone its expenditure when revenues are not
reaLized, like the current case, to minimize on debt acquisition especially on
expensive terms while increasing the budget deficit financed, the committee was
informed that it was necessary to finance the budget deficit by UGX 2.4 trillion to
ensure that there is service delivery in FY 2Ol9l2O.
The Committee further observed that the cost of Public Administration has been on

the increase with the creation of additional administrative units.

The Committee recommends that Government should deaelop strategies o.,;[
reducing the cost of public expendifitre. In addition, Goaernment should
halt the creation of neut administratiae units that increase pressure on the
meager resources therebg reducing on the fiscal spclce,

5.4

Projected Budget Shortfalls

The Committee noted that the total loan request is Euro 600 million to cater for

the projected budget shortfall in the budget for FY 2019120. The projected budget
shortfall arises from the projected URA revenue shortfall on the approved budget for

FY 2Ol9l2O is UGX 1,873.55 billion, the non-receipt of World Bank budget
pport funds of UGX 375 billion, and the non-recei pt of capital gains tax of UGX
billion which bring the total shortfall on the approved budget to UGX 2,473.55
r
n. However, the Committee notes that these
shortfalls
in the Financial Year
realized

A
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that in the event that

these funds are realized
during the Financial Year, theg should be rtng-fenced for earlg repagment of

The Committee recofiurtends

the loan.

5.5 Additional

Funding Pressures in the Budget For FY 2OL9l20

The Committee observed that the loan request of Euro 600 million (UGX 2.4
trillion) is to cater for the projected resource shortfalls on the approved budget for
FY 2019120. However, there are additional expenditure pressures to a tune of UGX

trillion thatneed to be funded in FY 2Ol9l20, and these pressures are notpart
of the supplementary request before Parliament. The Committee was concerned
that the loan request before Parliament is very expensive being commercial in
nature. To fund the additional pressures, Government will either have to borrow
from the domestic market or externally. The domestic market has very high
interest rates of 14.85oh using a lO-year bond, or 15.1%o using a S-year bond.
1.4

In addition, the Committee observed that domestic refinancing has been on the
increase in the recent past from UGX 4,998 billion in FY 2Ol7 118 to UGX 6,452
billion in FY 2Ol9l2O and nowUGX 7,368 billion in FY 2O2Ol21 accordingto the
National Budget Framework paper. This increase implies, that over the years, the
economy is being denied resources that could have been used for production.

With regard to external financing, Government is seeking commercial borrowing for
budget support for FY 2Ol9l2O in the loan request before Parliament. However,

this will change the composition of external borrowing for FY 2019 l2O making
non-concessional borrowing account for 55% of external borrowing.

The Committee recommends that Gooernment should rqtionalize the
qaailable resources in FY 2O79/2O whlle strengthening domestlc reaenue
mobilization to ensure that there ts no farther need to borrout in order to
support the budget for fY 2O19/2O. Should need arise for additional
this should be on
terms,
for budget
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In qddttion, Goaernment should deuise a strategg to lmmediatelg reaerse the
trend. qnd elimlnate the domestlc debt retinancing ln the short to medium
term, so as to aaall the prloate sector with resources that can be used in
other sectors for production.

7.O

CONCLUSTON

The Committee therefore recommends that, the request by Government to borrow

up to Euro 600 Million (Euro Six Hundred Million) of which Stanbic Bank (U) Ltd
will provide Euro 300 million and Trade Development Bank will provide Euro 300
million as credit to finance the Budget Deficit for FY 2Ol9 l20 be approved subject
to the recommendations herein
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REPORT ON THE PROPOSAL TO BORROW UP TO EURO 300 MTLLION (EURO
THREE HUNDRED MTLLTON) FROM STANBTC BANK (U) LTD AND EURO 300
MILLION (EURO THREE HUNDRED MILLION) FROM TRADE DEVELOPMENT
BANK TO FTNANCE THE BUDGET DEFICIT FOR FY 2OL9l2O
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