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1.0. INTRODUCTION

On 5'h October 2021, Parlament referred the Auditor Genera]'s Report of
the United Nations Population Fund (ttNFP) implemented by Narional
Population Council (f{PC) for drc year ended 31" Decen.rber, 2020.

The report that attracted an unquaLified opinion by the Auditor General

covered the accounong statements comprisi:.rg of d:e Cornbrned Delivery
Report (CDR) prcsented, fundtng authorisation and cerhfrcf,te of
expenditure and a summary of significant accounting policies and odrer

explanatory irrformation of UNFPA.

2.0. METHODOLOGY

PursDant to Rule 174, the Committee scrutinised the report of the Auditor
General and met qith the Accounting Officer. The Committee further
reviewed and made rcference to the Audrt Report on the UNFP Program,

Completion Report of the 8'h GoU/UNFPA Countrl, programme

Evaiuatron Report, prove o[ accountabiliry of uncredited funds and detar]s

of the unstamped vouchers

3.0. ObservationsandRecommendations

Payment of ineligible VAT

The Audit Report noted tlat maflagement made VAT pa)'rnents of UGX
17,308,515 in respect of supply of hotel seir.ices, media broadcasttng, and

supply of assorted items contrary to secrions24(7) of thc VAT Act wLuch

requires taxable supplies made to a goverriment mstirudon by a contractot
executing an aid-funded project to be deemed paid by the government
rnsutution- The gross amouflt paid, inclusive of VAT from all the suppl-ies

was done widrout considering the provisions of both c I l- aqrccmenr 2no

the VAT Act.

\{/hile meeting wrth the Commrttec, thc managemcft zieknowledged the

anomaly in VAT payments and informed the rne etiog that it was a mistake
ofl thek part to havc charged a wrong budget Ine and irstead paid VAT to
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sefl,.rcc providers and riot to Uganda Revenue Authority. They further
rnfo.rmed the Committee that UGX. 17,308,575 behg the \rAT paid in error
in respect of the vartous supplies was refunde d to UNFP-

Although the money was refitnded, the Committee notes that this act
is in wiolation of the VAT Act and in breach of the IP agreement.
Management should ensure that internal financia.l contols ate put in
place to avoid such occutences in the future.

The Commrttee notes that although the Auditor Generai classifies his report
on the entity as Unqualified, the report ralsed a nurnber of issues that vere
not complied with, some reoccurrhg from the previous audrts. Thei,
included as; 

if
1. Failure to stamp vouchers, "Stamp Paid". "-- fi"
2. Delay to telease money by the Partner leading to delayed. , -\

implen-enranon o[ ac yiries. ' 
)! , ,-"t

3- Inadequate financiai control procedures concerning accountability 
istatements. \

4. Uncredited transfers/unaccounted for funds, rn the reconc iation.

Although the management mformed the Cornmittee that measutes have

been put in place to ad&ess the reoccurring audit queries, The committee

flotes that failure to stamp vouchers as paid presents a lugh risk ofpresentrng
such documents to support furure hctitious payments.

The Committee recommends that a forcnsic audit is

\-,-st

to
determine how many vouchers were not stafiped and the
cotesponding amount of money to avoid reoccutence of the same in
future. 

T-,

I beg to move, Rt. Hon. Speaker
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