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't'Hlt S'I'AMP DUI'Y (AMI,NDMIIN'I') BILL, 2018

MI,MORANDUM

'l'hc objccl of' this Ilill is to amcnd thc Stamp I)uty Act, 2014, to
providc for thc imposition o[ stamp duty on instrumcnts uscd in
Islamic I'inancial transactions; to cxcnrpl instrumcnls cxecutcd in

rcspcct of' land acquisition fbr purposcs of' stratcgic invcstmcnt
projccl.s from stamp duty; to cxcmpt instrumcnts flor financing o1'

stratcgic invcstmcnl projccts I'rom stamp duty, and to vary thc starnp
duty chargcable on ccrtain instrumcnts.

MAI'tn KnSn IJA (MI'),
Minister o/' I;irtcrtu'e, l)lurtrtiug & I,lcorutmic Developmenl.
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Clutses

l.

2.

3.

Commcnccmcnt

Amcndmcnt of Act l3 ot'2014.

Amcndmcnt ol'Schcdulc 2 to thc principal Act.
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n Bill for an Act

I]N]'I'I'I.IID

THI' S'I),MP DUTY (AMIINDMLNT) AC't" 2018

An Act to amend thc Stamp Duty Act, 2014, Act 13 of 2014 to
provide for thc imposition of stamp duty on instruments uscd in
Islamic financial transactions; to excmpt instrumcnts exccutcd in
rcspcct of land acquisition for purposcs of stratcgic invcstmcnt
projccts from stamp duty; to cxempt instruments fbr financing of
strategic investment prqiccts fiom stamp duty, and to vary the
stamp duty chargcablc on ccrtain instruments.

Ill: I'l'I,NAC'I'lrl) by Parliamcnt as lbllows

1. Commonccmcnt
.l'his 

Act shall come into forcc on lst July,20ltl

2. Amendmcnt of Act 13 of 2014.
'l'he Stamp l)uty Act. 2014, in this Act rcferrcd to as the principal
Act, is amcndcd by inserting immcdiatcly aftcr scction 4 thc
firllowing-

"4A. Instrumcnts to cxccutc Islamic financial transactions.
Any instrumcnts uscd to cxccutc Islamic I'inancial

transactions shall bc chargcablc with a starnp duty prcscribcd by

thc Ministcr by statutory instrumcnt, with thc approval ol'
Parliamcnt.
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In this scclion. "lslamic financial transactions" mcalts Shariah

compliant [inancial scrviccs including Murubahah, Mudaruboh,
Musharokcth, Ijara, Wakalah, J ualah, Sukuk antl'l akaJil 1."

3. Amcndmcnt of Schedule 2 to principal Act.
Schcdulc 2 to thc Principal Act, is amcndcd-

(a) by substituting fbr thc stamp duty of Shs 10,000

whcrcvcr it appcars, Shs 15,000;

(b) by inscrting irnrncdiatcly alicr item 60 thc lbllowing-

60 n S'fRAfliGIC INVIlS'l'MI1N'l' PROJIIC'I'S
'l'hc stamp duty chargcablc in rcspcct o[ an inslrumcnt
cxccutcd by, or on bchall'ol'a company or Govcrnmcnt
I'or thc solc purposc of implcmcnting thc firllowing
stratcgic invcstmcnt projccts-

(a) dcvclopcrs ol'an industrial park or l'rcc zonc whosc

invcstmcnt capital is at lcast two hundrcd million
Unitcd Statcs I)ollars-
(i) dcbcnturc; whclhcr a mortgagc dcbcnturc or

not, bcing of' a markctablc sccurity- of' thc
total valuc;

(ii) lurthcr chargc; any instrumcnt imposing a

furthcr charge on a mortgagcd property- of
thc total valuc;

(iii) lcasc o[ land- ol'thc lotal valuc

(iv) incrcasc of sharc capital;

(v) transf'cr of' land;

(vi) an agrccmcnl to providc scrviccs on

conducLing a fcasibility study or dcvcloping a

dcsign for consl"ruclion;

Nil

Nit

Nit

Nit

Nil

Nil
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(b) an opcrator within an industrial park or frcc zonc or

an opcrator of' a singlc factory or othcr business

outsidc thc industrial park who mocts thc following
rcquircmcnts -
(i) a minirnum invcstmcnt capital ol' thirty

million [Jnitcd Statcs Dollars in casc of a

forcigncr, or tcn million Ljnitcd Statcs I)ollars
in casc of'a cilizcn o1'a Partncr Statc of thc
Ilast Al'rican Community;

(ii) carrics on busincss in agro processing, f ood

processing, mcdical applianccs, building
materials, lighl induslry, automobilc
manufacturing and asscmbly, houschold
applianccs, [urnilurc, logistics and warc-
housing, information tcchnology or
commcrcial farming;

(iii) scvcnty pcrccnt of'thc raw materials used arc

sourccd locally, subjccl to their availability;

(iv) directly crnploys a minimum ol'one hundrcd

citizcns; and

(v) provides for substitution of thirty pcrccnt of
thc valuc o[ importcd products.

(aa) dcbcnturc; whcthcr a mortgagc debcnturc
or not, bcing of a markctablc sccurity -
oI thc total valuc

(bb) l'urthcr chargc; any inslrumcnt imposing
a I'urthcr chargc on a mortgagcd
propcrly- o[ thc total valuc;

(cc) lcasc o[ land- of'thc total valuc

Nil

Nil

Nil
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(c)

(d)

(dd) incrcasc of sharc capitall

(cc) transfcr of land;

hotcl or tourism facility whosc invcstmcnt capital is
f iltccn million Ljnitcd Statcs Dollars with a room

capacity cxcccding onc hundrcd gucsts.

(aa) dcbcnturc; whcthcr a mortgagc dcbcnturc or

not, bcing of a markctablc sccurity - of' thc

total valuc

(bb) furthcr chargc; any instrumcnt imposing a

furthcr charge on a mortgagcd propcrty- of
thc total valuc;

(cc) lcasc of land- ol thc total valuc

(dd) incrcasc of' sharc capital;

(cc) transl'er ol' land;

(t1) an agrccmcnt to providc scrviccs on

conducting a I'casibility sludy or dcvcloping a

dcsign lilr constructitlnl

hospital f'acility dcvelopcr whosc invcstmcnt capital

is at loast tcn million LJnitcd Statcs I)ollars and wh<r

dcvclops a hospital at thc lcvcl ol'a national rcfcrral
hospital with capacity to providc spccialiscd
mcdical carc-
(aa) dcbenturc; whcthcr a morlgagc dcbcnture or

not, bcing of a markctablc sccurity - ol' thc
total valuc

(bb) I'urthcr chargc; arty instrumcnt imposillg a

I'urthcr chargc on a mortgagcd propcrty- of'

thc total valuc.

(cc) lcasc of' land- ol'thc total valuc

Nit

Nir

Nir

Nil

Nil

Nil

Nil

Nit

Nil

\-il

Nil
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(dd)

(ce)

(fD

increasc of' share capital ;

transfcr of land,

an agrccmcnt to providc scrviccs on
conducting a f'casibility study <lr dcvcloping a

dcsign flor construction;

Nil

NiI

Nit
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