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Execulive Summory

Agriculturol sector provides the best opportunity to olleviote poverty, creote jobs
ond weolth if oppropriotely plonned ond funded. To dote ogriculture contributes
tremendously to Ugondo's socioeconomic development of 23.7% of GDP ond
31% of export eornings FY 2020120211 ond especiolly through generotion of
incomes both of household level ond export. The sector if well prioritized con olso
reduce hunger; grow trode volumes of the country, increose investments, grow
industriolizotion especiolly ogro industries, ond diversify economy.

Awore thot os o country, the ogriculturol sector con continue to be essentiol to
Ugondo's development ond fully reolize the gools of Vision 2040 of "A
Tronsformed Ugondo Society from o Peosont to o Modern ond Prosperous
Country within 30 Yeors2".

Note thot Vision 2040 prioritizes ond recognizes the role of ogriculture in this

tronsformotion process. The vision of the Notionol Agriculture Policy 20.l3 is "A
Competitive, Profitoble ond Sustoinoble Commerciolond Agriculture Sector" with
on overoll objective of promoting food ond nutrition security ond olso to improve
household incomes ofter coordinoted interventions thot over sees enhonced
sustoinoble ogriculturol productivity ond volue choin oddition; provide
employment opportunities, ond promote ogribusinesses, investments ond trode3.

Despite oll the policy interventions by government to reolize vision 2040,the sector
is still foced with mony chollenges including omong others; lnodequote budget
ollocotions to the sector, lnodequote provision of Extension ond odvisory services
to formers ocross the country, limited occess to Agriculturql Credit, the deloyed
implementotion ond finolizotion of the Notionol lrrigotion policy, low uptoke of
Agro-Processing technologies, low prices of Agriculturol products on the morket,
High cost of Agriculturol inputs ond ossocioted problem of counterfeit on the
morket, Pre-horvest losses, the problem of lond ownership omong othersa.

To oddress the obove issues orising in the Agriculturol sector ,it require thot oll
stokeholders including omong others formers, government ministries, locol
governments, the privote sector, civil society ond development portners closely
work together.

The Alternotive Policy stotemenl 202212023 is o result of close consultotion ond
reviews in Budget ollocotions to the Ministry, the Budget Fromework poper

I UBOS Estimates |2lNovl202l, Agriculture performance.
2 Uganda Vision 2040-Green growth Knowledge Platform
33 Agricultural Sector Strategic Plan 201 5 12016-201912020
aa Policy paper on Transforming smallholder farming to Modern Agriculture-National Planning Authority20 l3
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202212023, the Ministeriol Policy stotement 202212023 ond the performonce
reviews of the Ministry of Agriculture, Animol lndustry ond Fisheries.

The olternotive policy reviews include omong others; lmplementotion of the
Notionol Agriculturol finonce policy, revomping the notionol seed compony,
hormonizing the two sister Ministries of Agriculture ond Wqter, expediting the
Agriculturol extension Bill 2OlT,provision of odequote funding io the Ministry,

odequote provision of extension services to locol fomers omong others.

Key emerging issues offecling lhe seclor;

o) lnodequote provision of Extension ond Advisory services in the Agriculturol
sector thot hos reduced production ond productivity. Currently there ore
3820 extension workers which tronslotes to q rotio of l:800 ogoinst the
recommended rotio of l:500.

b) Limited occess to Agriculturol Credit Finonce by mony Agriculturol
households thot hos impocted heovily on the budget bolonces ond olso
constroins on Agriculture production. Mojority of the torgeted beneficiories
lock copocity to develop the required business proposols ond colloterol to
benefit from the focility. Additionolly the processing of the loons tokes o
long time. A beneficiory requires obout 100 doys to process o loon

c) The need to finolize the deloyed Notionol lrrigotion PIon to boost
Agriculturol production. The sum of the externol ond internol renewoble
surfoce woter resources (the overoge onnuol river flow generoted from
precipitotion) in Ugondo omounts to 43.3 billion cubic meters per yeor
though the dependence rotio (proportion thot originotes outside the
country) is still 60%.

d) High cost of Agriculturol inputs ond counterfeit on the morket. The
dromotic rise in fertilizer prices in recent months is o key foctor in rising input
costs. This in oddition to counterfeit products on the morket ond sometimes
the unfoir price increoses by deolers ond troders further mokes it impossible
for ony procticing former to eorn out of Agriculture

e) Limited morket occess ond poor morket informotion by formers ond
producers. Ugondo Export Promotion Boord (UEPB) hos not done enough
to fill this gop becouse of limited finonciol resources. More so the
informotion ovqiloble on the regionol morket through ogencies of
government for exomple the UEPB, MTIC is inodequote to oddress
production, processing ond morketing entities in the country.
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f) lnoppropriote finoncing of the Agriculture sector. This hos been coused by
the deloys in the implementotion of the Notionol Agriculture Finonce policy
2013 thot prioritizes the key sector of Agriculture.

g) Poor quolity of Agriculturql products exported both with in the region ond
internotionol morkets. This hos been coused by lock of quolity pockoging
copobilities, insufficient storoge focilities, poor post-horvest hondling
proctices, Ugondon producers often find it difficult to meet sonitory ond
phytosonitory stondords required to export goods to Europe ond the United
Stotes. All these hove offected formers' incomes ond increosed poverty
omongst the populotion thot depend directly on Agriculture

Key possible qlternotives;
o) Government should endeovor to implement the Moputo Declorotion on

ogriculture ond Food Security ond in porticulor the l0 percent notionol
budget ollocotion to ogriculture development thot wos endorsed by
Ugondo Government to prioritize the key sector finoncing of Agriculture.

b) Government should implement the Notionol Agriculture Finonce Policy. The

Policy will oim of improving timeliness, regulority, relevonce ond
coordinotion of policy response to the ogriculture finoncing issues olong the
ogriculture volue choin ond oddresses the needs of the Agribusiness Sector.

c) Government through on oct of porlioment should estoblish o Notionol Food
Regulotory Agency to control ond regulote issues of food quolity ond food
sofety thot qre criticql for morket occess.

d) Government through on oct of porlioment should provide for o legol
regime thot focilitotes controctuol forming ond ogriculturol products price
stobilizotion to empower formers ond promote forming os o weolth ond job
creotion tool.

e) Government should invest in o notionol Food storoge system to remedy
post-horvest losses, guorontee food security ond improve morket occess
ond entry.

f) Government should revomp the Notionol Seeds Compony to ensure
provision of quolity ond improved seeds to formers throughout the country.
It will ensure provision of quolity seeds ond subsidized inputs to fqrmers
throughout the country.

g) Government through on oct of porlioment should estoblish o Notionol Bonk
of Agriculture to ovoil offordqble credit to the formers within o fromework
thot relotes to ogriculturol proctice.
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h) Government should hormonize the two sister ministries of MAAIF ond Ministry
of Woter ond Environment to implement ond finolize the Notionol lrrigotion
Moster plon

i) Government should expedite the Agriculturol Extension Bill 2017 ond
provide funds to focilitote one hundred percent recruitment ond
deployment of extension officers of sub-counties os per the Locol
Government structure.
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List of Abbreviotions qnd Acronyms:

MAAIF Ministry of Agriculture, Animol industries ond Fisheries

FY Finqnciol Yeor

ICT lnformotion ond Communicotion Technology

ACF Agriculturol Credit Focility

GoU Government of Ugondo

BoU Bonk of Ugondo

MOA Memorondum of Agreement

UDBL Ugondo Development Bonk Limited

PFls Porticipoting Finonciol lnstitutions

NRECCLWM Noturol Resources, Environment, Climote Chonge, Lond ond Woter

Monogement

UCDA Ugondo Coffee Development Authority

AfCFTA Africon Continentol Free Trode Areo

WTO World Trode Orgonizotion

UEPB Ugondo Export Promotion Boord

MBAU Monitoring ond Accountobility Unit

PMA Plon for Modernizotion of Agriculture

NARO Notionol Agriculturol Reseorch Orgonizotion

KeFAAS Kenyo Forum for Agriculturol Advisory Services

CMA Copitol Mqrket Authority

PDM Porish Development Model

ADB Africon Development Bonk

IDA lnternotionolDevelopmentAssociotion

IFAD lnternotionol Fund for Agriculturol Development

OFID OPEC Fund for lnternotionol Development

USD United Stotes Dollor
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DDA Diory Development Authority

NAGRC & DB Notionol Animol Genetic Resource Centre ond Doto Bonk

CDO Cotton Development Orgonizotion

KCCA Kompolo Copitol City Authority

NDPlll Notionol Development Plon (Phose iii)

KRA Key Result Areo

OIE Office lnternotionol des Epizooties
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CHAPTER I: BACK GROUND TO THE ATTERNATIVE STATEMENT

l.l Legol Provision;

The outhority to present this Alternotive Policy Stotement is derived from Section
6E (2) of the Administrotion of Porlioment (Amendment) Act, 2005, which requires
ond empowers vorious Shodow Ministers to present Alternotive Policy Stotements
on the floor of the House for considerotion ond possible lmplementotion. Section
6E(4) of the Administrotion of Porlioment Act, 2006, "the Leoder of the Opposition
is Mondoted to study oll policy stotements of government with his or her Shodow
Ministers, ottend committee deliberotions on policy issues ond give their porty's
Views ond opinions with possible olternotives".

1.2 Sectorol Overview;

Agriculturol sector remoins the moinstoy of Ugondo's economy; employing 68%

of the totol populotion ond 70% youth. Although lts mondote is to promote ond
support morket oriented Agriculturol production, food security ond household
incomes ,the sector is growing of o very low poce of 3.8% below Ihe 6% torget
under the comprehensive Africo Agriculture Development Progrom
(CAADP)committed to creoting weolth needed for rurql communities ond
household prosperity. ln fiscol yeor 202012021, Agriculture sector contributed
23.7% of GDP in 2021s ond 31% ol export eornings just below lndustry ot 26.18%
ond Services sector ol 43.01%.

Despite lhe 44.77 Trillion shillings Notionol Budget opproved by Porlioment for yeor
2020120216 ond with odverse effects of Covid 19 pondemic, the sector suffered
budget cuts from l.3Trillion to 799Billions. This impocted negotively the sector ond
our comporotive odvontoge the country hos in the region. This omong others
qffected the provision of seeds/seedlings qnd other inputs to formers, which is vitol
in the improvement of ogriculturol production ond productivity in the country.

The sectorol objective is linked to NDPlll Mission of tronsforming the sector from
subsistence to commerciol Agriculture. The BFP 202212023 thot focuses on Agro
lndustriolizotion with Agriculturol Volue choin Development Strotegy 2021-20267

thot prioritizes the Porish Development Model Pillor I of Production, Storoge,
Processing ond Morketing. However, the model needs further scrutiny given the
post experiences of OWC, Ntondikwo, Emyogo, Bono Boggoggowole omong
others. The model seeks to distribute UGX l0Omillion /= per porish. This is without

5 Ministry of Trade and Industries
6 The independent News Paper Uganda
? The Th i rd National Devel opment Plan 2020 I 2021 -2024 12025
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regord to the lond oreo or populotion distribution or number of households in o
porish.

The model is therefore bosed on the current number of porishes in eoch region
ond no considerotion is mode on the populotion size for exomple the Eostern
region with o 2021 projected populotion of 10,862,100 people ond 1,536,144
Households, hos o totol of 3,273 porishes. By simple mothemotics it is entitled to
UGX 327.3billion/=ond the western region, with o 2021 projected populotion of
10,668,200 people ond I ,912,902 Households hos 2,517 Porishes ond therefore will
be entitled to o totol of UGX 25l.7billion/=

Another exomple is the Northern region, with the 2021 projected populotion of
8,630,800 people ond 1,099,663 Households hos 2,300 porishes ond therefore will
be entitled to o totol of UGX 23Obillion/=qnd finolly the Centrol Region, with o
2021 projected populotion of 11,953,000 people ond 2,303,229 Households hos
only 1,701 Pqrishes ond therefore will be ollocoted the leost omount of UGX
170.1billion/=.

From the obove figures, it is evident thot the size of ollocotion is in proportion with
the number of porishes, ond does not correlote positively to the populotion size
ond the number of households in oll the regions especiolly in regord to the centrol
(Bugondo) region where you hove the biggest populotion with the biggest
number of households but with the leost number of Porishes ond the leost
ollocotion. This is gloringly unfoir distribution of the resources per household ond
populotion size given thot the government seeks to torget Ihe 39% populotion in
subsistence to groduote them into commerciol forming.

10



CHAPTER 2: Budgel Anolysis of the seclor

The situotion onolysis is bosed on ond hos been derived from the budget
ollocotions to the Ministry in the Notionol Budget. lt should be noted thot out of
the 44.77 Trillion shillings Notionol Budget opproved by Porlioment for yeor
202012021, Agriculture sector wos ollocoted 1.32 Trillion (2.94%) which wos further
reduced Io 799.,l58 Billion by the budget cuts due to Covid pondemic. This

impocted on the government strotegy of Agro industriolizotion os o moin driver to
tronsforming the economy from subsistence to commerciol .Progroms like the
purchose of seeds ond seedlings ond Agriculturol inputs were offected.

2.1 Budget Allocotion

Toble l: The following Toble shows budget qllocolions for differenl Voles under lhe
Ministry for the yeor 202212023.

Sou rc e: Minisleriol Policy Slolemenl 2022 / 2023

MAAIF DDA

NAGRIC

&DB CDA UCDA LGs NARO NAADS

Recurrent Wage 13.21,4 4,977 4.636 2.013 L0.125 80.453 34.233 2.185

Non-
Wage 31,487 4,951 5,462 3.793 20.542 198.448 21.366 2t.643

Development Gov 23,s72 0.553 52.717 1,.927 4.273 77.790 28.575 13.236

Ext. Fin 376.784 0.000 0.000 0.000 0.000 0.000 0.000 0.000

Gou Total 68,272 10.481 62.815 7.733 34.940 356.692 84,175 37.065

Total GoU+
Ext.
Fin(MTEF) 445.058 10.481 62.815 7.733 34.940 356.692 84.175 37.065

Arrears 0.000 0.000 0.063 0.000 0.000 0.000 0.744 0.000

Total Budget 445.0s8 10.481 62.877 7.733 34.940 356.692 84.319 37.065

Total Vote
Budget 445.0s8 10.481 62.81s 7.733 34.940 356.692 84.175 37.065
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Toble 2: The following Toble shows budget ollocotions for different Votes under lhe
Minislry for the yeor 2021/2022.

MAAIF DDA

NAGRIC

&DB cDo UCDA NARO NAADS

Recurrent Wage 1.3.21.4 4.977 4.636 2.013 70.125 34.233 2.1.85

Non-
Wage 36.26L 5,495 6,33s 1.818 73.674 24.604 3.1s6

Development Gov LOs.762 1,150 61.344 4.21.7 3.063 51..473 99.145

Ext. Fin 392.467 0 0 0 0 0 0

Gou Total 155.238 11..622 72.315 8.042 86.862 110.310 104.486

Total GoU+

Ext.
Fin(MTEF) 547.699 LL.622 72.3t5 8.042 86.862 110310 104.486

Arrears 5.563 0 1.047 0 0 0.298 0

Total Budget s53.262 11.622 73.362 8.O42 86.862 110.608 10,486

Total Vote
Budget 547.699 11,.622 73.3L5 8.O42 86.862 110.310 10.486

Source; Approved Budget 2021 12022 excluding Locol Governmenls

Toble 3: The following Toble shows budget ollocolions for different Voles under the
Ministry for lhe yeor 2020/2021.

Source: The Notionol Budgel FY 2O2O|2O21

MAAIF DDA

NAGRIC

&DB cDo UCDA NARO NAADS

KCCA

Recurrent Wage 13.033 1.570 4.636 2.013 7.672 33.233 2.18s 0.20

Non-
Wage 35.755 4.804 7.078 2.393 95.149 25.291. L.343

0.652

Development Gov 174.75 3.642 67.344 4.217 3.063 51.473 148.5 6.334

Ext. Fin 564.531 0 0 0 0 0 0 0

Gou
Total 162.860 10.016 73.059 8.677 105.884 109.997 7s2.028

7.188

Total GoU+
Ext.
Fin(MTEF) 721.391. 10.016 73.059 8.617 105.884 109.997 752.028

7.188

Arrears 2.411 0 0.741. 0 7.373 0.020 2.940 0

Total Budget 729.802 10.016 73.199 8.617 1.t3.257 110.017 154.968 7.188

Total Vote
Budget 727.391 10,016 73.0s9 8,617 105.884 109.997 152.028

7.1.88
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Budget Movements per vote for the last two
years and proposed Budget 202212023
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Tqble 4: Toble showing voriotions between opproved BFP figures qnd lPt 2022/23

VOTE
CODE

VOTE
NAME

BUDGET
(BNl FY
20.22123

IPF

010 MAAIF 578.95 445.058
011 LGs 13.275 356.69
L2r DDA 1 1.55 10.48
t22 KCCA 7.t88 7.19
L25 NAGRC&DB 7 |.775 62.81
t42 NARO 108.33 84.L7
t52 NAADS LO3.424 37.06
155 CDO 8.018 7.73
160 UCDA 85.59 34.94

Source; Commitlee on Agricullure, response lo lhe Nolionol Budgel Fromework Poper 2022/2023

Observolions;

o) The qllocqtions for Agricullure is 2.9% of lhe totql budget which folls for
below lhe Mopulo declorotion of 10%

b) Ministry of Finonce ignored the opproved BFP recommendolions qs per lhe
Porliqmenl Budget opprovols.

c) Aport from lhe Vole for Locql Governmenls, qll the other voles were
controcted ignoring the recommendotions of Pqrlioment ond ils mondqle
of oppropriolion.

d) Votes like UCDA were conlrocled by 607", rendering lhis very imporlont
Agency unoble lo perfume lheir mqndqle. NAADS vole wqs controcled by
647olrom lhe recommended figures of BFP.
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Vote
Vote
Name Item Description

Funding
Required(Ugx
Billion)

MTEF

Provision(Ugx
Billion) Funding Gap

010 MAAIF Extension policy Support 5.629 0.629 5

010 MAAIF Ox-Ploughs and Accessories 10 0 10

010 MAAIF

Bush Clearing and Land

Opening Equipment 18 8 10

010 MAAIF

Water faci lity construction
equipment 28 8 20

010 MAAIF Fisheries Aquaculture Ponds 32 2 30

1,21, DDA

Rehabilitate and Equip
Mbale Dairy Factory 6 0 6

L42 NARO

Develop and update soil and
crop suitability maps 5 L 4

160 UCDA Coffee seeds and seedlings L9.2 0 19.2

1,52 NAADS

Value addition equipment
for Cocoa 2 0 2

Iqble 5: The following toble shows Agro-lnduslriqlizolion Progromme key
unfunded priorilies tor tY2022l23lhol need urgenl qtlenlion

Source; Minislry of Agriculture performonce reporls ond proposed Budget spending pressures for
tY2022/2023

From the obove Budget ollocotions, the following observotions should be put into
considerotion;

o) We hove noted thot over 70% of the Agriculturol Budget is finonced
externolly which leods to deloys in implementotion becouse of the long
negotiotions involved in Externol Borrowing ond the poor obsorption of the
funds cousing losses to Government. lt is importont thot Agriculturol sector
is funded lorgely by our own revenue.

b) Some Agencies of Agriculture like UCDA hove been giving seedlings to
locol people meoning they hove been indirectly implementing the Porish

Model ond con be given opportunity to implement such progroms. The
ogro industriolizqtion budget should focus on key commodity volue chqins
qnd finonce them oppropriotely to become competitive insteod of
spreoding thin. The Key commodities include Coffee, Polm Oil, Milk, Beef,
simsim ond Fish omong others. The Budgel 2022123 should provide for
odequote funding to UCDA os opproved by porlioment in the Notionol
Budget Fromework Poper 2022123 of 19.2 Billion to support the
implementqtion of Coffee roodmop to ochieve the notionol torget of 20
million bogs ond increosed revenue eornings for the country.
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CHAPTER 3: EMMERGING ISSUES AFFECTING THE SECTOR AND PROPOSED

ATTERNATIVES

i. Exlension qnd Advisory services in the Seclor

lnodequote provision of Extension ond Advisory services in the Agriculturol
sectors thot hos reduced production ond productivity. While the
government reformed the extension services in FY20l4115 Io focilitote
occess of volue choin for octors ,knowledge ond lCT, the some yeor it
introduced the Single Spine Extension system oimed of enhoncing
ogriculturol production, productivity, volue oddition, food security, house
hold incomes ond increosing exportse. lt should be noted thot only 3,820
extension workers were recruited for below the rotio of populotion in the
sector with only 454 extension workers troined in enhoncing their copocity
in FY 20201202].The recruitment represented only 77%of the torgeted
5000(l I 6 districts) number in FY2O2Ol2021.The rotio of I :800 extensions is for
below the recommended l:500.|t should olso be noted thot the number of
districts hove increosed to 135 excluding I I Citiesro with stoffing levels ot
68% ond 38% of Centrol government of which 8.3% ore substontive while
others ore in octing positions. Stoff mobility of the district ond sub counties
is still limited by inodequote tronsport meons even when I l3 Motor Vehicles
ond 1034 Motorcycles were procured in FY2O20|2O21. On the odoption of
ICT ond other Agriculturol best proctices, only l7 vqrieties were submitted
to voriety Releose Committee/protocol types by reseorch institutions. This is

15% of technology generoted for below the optimol utilizotion qnd uptoke
estimoted of 28%.This in turn is locking 68% of Agriculturol households in

subsistence production ond outside the money economyrr.

Allernotive;
Government should expedife fhe Agricullurol Exlension Bill 2017. Governmenl
should provide for funds in fhe fY202212023 to focilitole one hundred percenf
(1007") recruilment ond deploymenl of exfension officers of sub-county level os
per fhe Locol Government stoffing slrvcture.

Governmenf should provide for funds in fhe 2022/2023 Budgel for recruitmenl qnd
deploymenf of exfension officers ol fhe porish/word level wilhin lhe municipolifies

8 Agricultural Extension and Advisory Services in Sub-Saharan African Countries
e Budget Monitoring & Accountability Uni(BMAU),

Ministry of Finance Planning and Economic Development
r0 Uganda Bureau of Statistics abstract2020
I I Operation Wealth Creation-Uganda
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ond cifies to remedy the gop of exfension offrcers lor ihe porish developmenl
model.

Governmenf should recentrqlize veterinory services fo olign wilh inlernolionql
requirements (World Orgonizotion for Animol Heolth lOlE) in fhe control of mojor
qnimol diseoses ond epidemics. This will go a long woy lo eliminofe fhe currenl
onimol epidemics fhof hove rovoged the onimol industry ond cous ed heovy
Iosses to lhe formers ond the economy. Governmenl should urgenlly review ond
omend oll obsolete lows under lhe minislry of ogriculture including Velerinory
Surgeon's Act qnd Animql Diseqse Conlrol Act to meel inlernotionol slondords
qnd fqcilitote extension services.

Sfrenglhen NAADS to coordinote Agriculturol orgonizolions ond forums involved
in Agriculturql exfension in the counlry to offer besf procfices ond technology
tronsfer fo fhe fqrmers .For example in Kenyo, ihey hove q Forum for Agriculturol
Advisory Services (KeFAAS)I2 o nelwork orgonizotion with o core objective of
bringing under one umbrello oll ocfors in ogricullurol odvisory ond exfension
services. The ralionole is Io network ond coordinole oll ogencies in fhe secfor fo
eliminote duplicotion of efforfs ond resources in lhe ogriculturol secfor.

ii Limited occess lo Agricullurql credil ond finonce
Limited occess to Agriculturol Credit Finonce by mony Agriculturol
householdsrs thot hos impocted heovily on the budget bolonces ond olso
constrqins on Agriculture production. Even when the Agriculturol credit
focility wos creoted in 2009 to increqse occess to finonce in Agriculturol
sector torgeting more the smoll holder formers, the responsibility of
Morketing the scheme wos left to porticipoting Commerciol Bonks ond
other finonciol institutions. They insteod morket their own credit products
thot in turn our formers foll short from the progrom becouse they don't hove
business proposols, colloterols to present to these institutions. This hos in turn
remoined o big chollenge to our formers' obility to odopt modern methods
ond mochinery in promotion of commerciol Agriculture. lt should be noted
thot since its inception (ACF), GoU hos only remitted UGX 188.78 billion to
the ACF to cover disbursementsr4 ond Porticipoting Finonciol lnstitutions
(PFls) hove motched the GoU contribution in line with the Memorondum of
Agreement MoA (2018). The commerciol bonks ond UDBL contribute 50

'2 KeFAAS.OTg Advisory services 2020
l3 Global Development Network/Access to credit by small holder farmers
ra Bank ofUganda Annual Report 2021
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percent to eoch loon on-lent to o former or on ogro-processor while credit
institutions ond micro deposit toking institutions contribute 30% of the loon
volue. The remittonces from Government include UGX .l.80 

billion
odvonced to coter for ACF morketing octivities. ln oddition, the semi-
onnuol Budget Monitoring ond Accountobility unit (MBAU) report FY

2020121 rsnoted thot deloyed processing of Loons by on overoge of
lOOdoys wos one of the chollenges of occess to ACF.

Alternotive;
Governmenl lhrough on ocl of porlioment should estqblish o Nolionol Bonk of
Agricullure to ovoil offordqble credil to the formers within o fromework thqt
recognize the uniqueness of ogricullurql proclice. The lending policy of an
Agricullurol Bqnk musf consider fhe differences in Agriculturol enferprises
including moturily ond horvesfs of fhe crops / Animqls involved.
The Agriculturol Bonk will toke on fhe role of supporf in enlerprise development
ond monitoring of the projecfs fhof occess Agricullurol funding for belter
pertormonce of fhe benefrciories. ln Soufh Africo lor exomple fhe Lond ond
Agricvlturdl Bonk hos succeeded in priorilizing reloil ond whole sqle finonce lo
smoll ond commerciol formerst6 which hos greofly tronsformed the Agricullurol
secfor ond lhe incomes of the beneficiories. lf hos sfrole gicolly contribuled to rural
poverty reduction through eqsy finonce lo emerging formers, enhonced
economic ond suslqinoble development of lhe country through Agricullvrol
secfor ond food security.
Governmenf should provide for lhe funds in the budget in FY 2022120231o kick
sforf lhe Agricvlturol Bonk qnd we propose 200Billions qnd chqnnel port of the
funding under UDB to Agricullurol Bonk lo finqnce Agriculturol proyecfs.

iii. Deloyed finolizqlion of lhe Nolionol Irrigolion Plon.
The need to finolize the deloyed Notionol lrrigotion Plon to boost
Agriculturol productionrT .lrrigotion is on essentiol Agriculturol requirement
ond its deficiency offects moisture supply for plont growth through
tronsporting essentiol nutrients ,flow of woter in diluting solts in the soil. lt
should be noted thot Ugondo hos one the highest irrigotion potentiol in the
world with over 15% of her surfoce qreo covered by fresh woter resources.
The sum of the externol ond internol renewoble surfoce woter resources
(the overoge onnuol river flow generoted from precipitotion) in Ugondo
omounts to 43.3 billion cubic meters per yeor though the dependence rotio
(proportion thot originotes outside the country) is still 60%. fi the full irrigotion

ls Ministry of Finance Planning and Economic Development
l6 Land and Agricultural Development Bank of South Africa, Agricultural finance to emerging farmers
l? Ministry of Water and Environment Uganda
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