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Bilf No. 10 Value Added Tan (Amendnent) B l 2023

THE VAIUE ADDED TAX (AMENDMENT) BILL, 2023

MEMORANDIJM

The object ofthis Blll rs to amend the Value Added Tax Act, Cap 349
to e\pand the defiruhon of electronlc servlces! to provide for a llmlt
on input ta'( to activitles related to output tax betng accounted for and
disallow input tax credlt to a reglst€rcd forglgn suppher. to provide for
the declaEtion ofvalue added tax on rmported services by large un-
register€d persons and un regtstercd govemment entities, to provtde
for ZEP-RE (PTA Rernsurance Company) as a hsted institution; ard
for related matters-

MATIA KASAIJA (MP),
Mrruster ofFmance, Planrung and Economrc Deyelopnent
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THE VALL]E ADDED TAX (AMENDMENT) BILL, 2023
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9. Amcndment of F[st Schadule to prmclpal Act

10. Amcndmcnt ofSecond Schcdule to pnnclpal Act
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AB l for an Act

ENTITLED

THE VALUE ADDED TAX (AMENDMENT)ACT,2023

An Act to.mcnd thc V.luc Add.d Tax Act, Crp. 349 to cxptnd th.
d.finition of.l.ctronic scrviccs; to provid. for thc timit otr itrput
trx to activitirs rclelcd to output trx bci[g tccoutrtcd for rnd
disrllow input tax crcdit to rcgistcrcd for.ign supplicr; to providc
for d.cl.rrtion of valu. eddcd t.x otr import d s.rviccs by l.rgc
un-rcgistcrcd pcrsons rnd un r.gistcrcd gov.rnmcnt cntiti.s; to
providc for ZEP-RE (PTA Rcinsurtncc Compeny) rs a liltcd
institution; and for rchtcd mrttcrs.

BE IT ENACTED by Parhament as follows

l. Commcnccmcnt
This Act shall come rnto force on l.t July, 2023

2, Amcndmcnt ofvelucAddcd Trx Act
The Value Added Ta,\ Act, Cap 349, rn thrs Aat r€fened to as the
pnncipal Act, rs amended in sectlon l0 by rnserting rmmedlately aft€r
subsection (3) the followrng-

"(4) The supply of goods b1 auction is suited as supply of
goods made by the aucttoneer as the suppher in ths coumc
of auctroning goods " and
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(5)

Value Added Tat (Amendment) Bil 2023

For avoldance of doubt, tie tcatment of the supply of
goods by the auctloneer undcr subsectlon (3) is sepamte

from the treatment ofthe suppl, ofthe auctton services by
the auctioneer "

3. Amcndmcnt ofs.ction 16 ofprinciprlAct
Section t6 ofthe princlpal Act ls amended-

(a) by subshtutmg for subsectron (2) the followmg

"(2) Notwithstandmg subsection (l). a supply

of servlces by a person who carrles oI1 busmess outslde

Uganda and who does not have a place of business ln
Uganda shall take place in Uganda if the reclpicnt of the

supply rs not a ta\able percon or a pe.son who makcs a

supply rith a total annual valuc in cxcess of the amount
speclfled rn sectron 7(2) or a govemment entity that N nol
regrstered under section 7 (5) ofthts Act, and-

(a) the servrces are physlcally perfomed m Uganda by
a person who rs n Uganda at the tlme of the supply,

(b) the services are m conneclion with immovable
propefty rn Uganda,

(c) the scrvrces are radlo or televisron broadcastmg
se.vlccs received at an ad&ess in Uganda;

(d) the seNrces are electromc servtces dehvered to a

pcrson m Uganda at thc tlme ofthc supply,

(e) the supply is a transfer, asslgnment or gant ofa riSlt
to use a copyright. patent, lradcmark or slmilar nght
ln Uganda, or
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Bill No. l0
(r)

Value.ldded Tat lAmendtkent) Bil 2023

the services arc the supply of telecommumcations
services imhated by a person in Uganda, other than
a supply mitiated by-
(l) a supplier oftelecommunlcattons serytces, or

(li) a pcrson who ls roaming \ahlle temporaril) ln
Uganda ",

(b) by inserting mmedrately after subsectron (4) the
follox mg

"(4a) Elechonic servlces shall be delivcred ta a person
m Ugarda at thc time of supply as referred to in
subscction (2) (d) , and

(4b) The Mmister may by statutory instrumcnt prescrrbe
the rulcs of determining that the elecftonlc servlces
are dehvered to a person m Uganda.", and

(c) m subsecflon (5) by subshtuting for paragaph (a) the
following-

"(a) electonlc servlces" means servlces supplted through
an online or dlgltal network by a suppher from a
place of busmess outslde Uganda to a reclpient in
Uganda including

(r) websites, \,vcb-hoshng or rcmote maintenance
of programs and equipment,

(ii) softwarc and the updating ofsoftware,

(ur) lmagcs, text and tnformation;

(l!) access to databases,

(v) self-educatlonpackages,

(vr) music, films and games, including games of
chance;
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4. Amcndm.trt ofscction 28 of principdAct
Sectron 28 oIprtnctpalAct rs amended

Value Added Tax (Anendment) Brll 2023

(vil) politrcal, cultuml, artistlc, sporting. screntific

and other broadcasts and events, tncluding
lelevlsion.

(viii) advertislng platforms;

(1x) strearnmg platforms and subscnptron based

servlces;

(x) cab-ha mg servlces.

(xr) cloud storage,

(xii) data war€ housmg, and

(xul) any othq servrce as the Mlnister may b)
statutory rnstrument detemlne "

(a) in subsectron (5), by insernng rmmediately after paragraph
(c) the followrng

"(d) payment for entertainment made b] a ta).able person

for membershtp ofa pe$on ln a club, assoclatlon or
soclety ofa sportlng, soclal or recreatlonal nature, or

(e) goods or servlces tflcurred by a ta,xable person

provrded for under sechor t6 (2) ofthlsAct"'and

(b) b) mserting
followmg-

lmmediately aRer subsect,on (6) the

"(6a) For the purposes of subsection (l), (2), or (3)

"business use" or "use ln t}le business" apphes only
to the related buslness, generatmg a ta,\able supply."
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5. Am.ndmcnt of scction 3lA of principd Act
Sectron 3lA ofthe princlpalAct ts amended b1 rnserting immediatcly
after section (la) the followmg-

"(lb) Notw(hstanding subsectron (l), a person who males
a supply of a total annual value ln excess of the amount
specrfied in sectlon 7(2) and who lmports a servlce, shall
lodge a tax retum wlth the Commtssloner Gencral \4lthto
fifteen days after the end of the ta\ period in \rhrch the
servlcc was imported "

6. Amctrdmcnt of scctiotr 42 ofpritrcip.lAct
Sectron 42 ofprincrpalAct rs amended in subsection (2) (b) by deleting
the \aords ", with conscnt ofthe ta.<able percon".

7. Amctrdm.nt ofscctiotr 65,{ ofprinciprlAct
Sectron 65A ofp ncrpal Act rs amended by rcpealing subsecnon (2)

8. Amctrdmctrt of scctiotr 73 ofprincipelAct
Section 73 ofprincrpal Act $ amended by insertmg immedrately after
subsectron (2) the followrng-

"(3) Notwthstanding subsechon (l). a ta\payer under
secnon I 6 (2) of thts Act may file a retum and may pay the tax
m thc retum m United States dollars."

9, Amctrdmctrt of First Sch.dulc to principel Act
The Frrst Schedule to thc prmclpal Act rs amcnded by msertlng the
followmg m ils appropriate alphabebcal poslhon-

"ZEP-RE (PTA Remsurance Company)"

10. Amcndm.nt ofSccord Sch.dulc to principelAct
The Second Schedule to the pnncrpal Act is amcnded m paragraph I
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(a)

Lblue Added Tat. (Amendmen hll 2023

rn subpamgaph (p), by subshtutrng for rt€m (vrir) the

followrng-

"(viu) adultdiapers.";

(b) by subshtutrng for subpara$aph (qa) th€ followng

"(qa) the supply ofanimal feeds, premlxes, concentrates

and seed cake,

(c) b) substutmg for subparagraphs (ww) the following-

"(ww) the supply ofbelleps for further value additton m

Uganda;

(d) by repealing subparagraphs (yy) and (ffi), and

(e) in subparagaph (ooo), by del€ting the words "ftom
cassava",
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