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1.0 INTRODUCTION

Prior to 2010, sand mining in Uganda was largely on small scale and was
characterised by use of rudimentary tools such as spades for ifs extraction.
However, the period between 2005 and 2010 witnessed a fen- fold increase
in construction activities! which has been linked o a higher demand for sand.
As a result, sand mining has increased in areas such as Lwera wetland and
the use of advanced technology has been on the rise in the wetland.

The plenary sitting of the 18% of August 2016 noted with concern some of the
negative consequences of the increased sand mining activity such as
destruction of breeding and spawning grounds of fishes that had resulted info
decline of stocks and ultimately affecting the country's fish exports and
environmental degradation of wetlands, among other issues.

The Speaker referred the matter to the Committee for further investigation.
Pursuant to Rule 147{e) and 177[a) (e] of the Rules of Procedure of
Parliament, the Committee on Natural Resources therefore presents this
report as a summary of its findings and recommendations to the House for

consideration.

1.1 Scope of Work

The Committee concentrated on investigating sand mining in Lwera Wetland
and Lake Victoria and its shores in Wakiso District as was guided by the
debate that ensued in Pariament on the 181 of August 2016.

In order to guide the investigation into sand mining activities, the Committee
reviewed the Hansard of 18t of August 2016, and identified concerns as were

raised on the floor. These included but are not limited to:

a) Sand excavation from Lake Victoria

A
Uganda Bureau of\s@ﬂcs [2015). 2015, Statistical Abstract. Kampala Y
o J oo T T
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Members noted that there was a dredger excavating sand directly from Lake
Victoria. The use of the dredger was thought to be disrupiing the breeding
patterns of fish in the lake and also resulted into increased costs of sand.
Members were aiso concerned about ownership of the dredger and whether
dredging of sand from the Lake had been authorised.

b} Sand Mining in Wellands

It was also of concern that o number of investors owned land fitles in Lwera
weftland which title ownership is prohibited in the couniry. The number of
investors mining sand and their identity remained unclear.  Also noted were
the discrepancies in issuance of the titles. Further it was adileged that locals
do not easily obtain land titles as compared fo foreigners, in this case
suspected to be Chinese nationdis.

c] Environmental Degradation and reduction of fish stocks in Lake Victoria

As @ result of the methods used in extracting the sand, Members reported
that the topogrophy of Lwera had been distorted and that mining had
caused formation of open pits. The degradation of wellands ultimately
resulfed into reduced fish stocks in Lake Victoria since wetlands are breeding
grounds for fish.

d} Local content

Members inguired whether sand mining was being carried out by Ugandans
or foreigners {Chinese}. They further inquired if such investors had indeed
acquired licenses to come and mine sand and whether they had paid the
$100,000 which they are supposed to depaosit as investors in the country. They
further inquired if there was any mechanism in place to ring fence sand
mining to be a preserve for Ugandans.

e) Eventual use of sand

There was concern raised whether there was any sand being exported for
glass manufacturing despite the public debate on limiting exportation of

minerals without any value addifion.
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it should however be noted that although there were other concerns raised,
especially on fish, this Committee did not investigate them since they are

outside ifs jurisdiction.

1.2 Terms of Reference

In line with the issues raised in the House, the Committee was directed fo
investigate the above dllegations and report back fo the House in October
2016. The Commitiee therefore set the following s its terms of reference in
order to execute this assignment:
a) To investigate the status of sand mining in Lwera Wetland, legality of
operations, ownership of fitlles and nationclities of persons involved;
b) To investigate the status  of sand mining in Lake Victoric, legality of
operations, nationdlities of persons involved in mining sand in the Lake;
c) To investigate effect of sand mining on Kyewaga Cenfral Forest
Reserve;
d) To establish measures in place for regulation and management of sand
mining in Uganda; and

e) To establish the sociceconomic impacts of sand mining in Uganda.

1.3  Methodology

The Committee adopted the following methodclogy;

1. Review of existing relevant legislative framework, Environmental impact
Statements of mining companies, environmental certificates, wetland and
lake permits, environmental menitoring  reporis,  environmental
improvement notices, investment licences, certificates of incorporation,
iand titles, ministerial statements, written statements from  relevant

government agencies and other relevant information sources.
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2. Inspection of mining sites around Lake Victoria within Wakiso District as well

as Lwera wetland situated in Kalungu and Mpigi Districts. 11 sifes were

inspected and a checklist that guided the inspections is attached as

Annex 1.

In Lwera wetland, sites inspected included:

al

)

e)

f

g

Plot 8, Block 149 in Kamuwunga village, Kyamulibwa Parish, Bukulula
Sub County, Kalungu District. This site is run by He Sho Duo Company
Limited and belongs to Chinese investors.

Plot 20, Block 149 in Kamuwunga village, Kyamulibwa Parish, Bukulula
Sub County, Kalungu Districi. This site is run by Lukaya Sand Dealers and
belongs to Chinese invesfors.

Piot 8, Block 149 in Kamuwunga — Lwabitete village, Kyomuliowa Parish,
Bukulula Sub County, Kalungu District. The site belongs to Seroma
Limited whose proprietors are Robert Ssekidde and Margaret Ssekidde.
Plot 8, Block 415 in Nabyewanga village, Nkozi Sub County, Mpigi
District. The site is run by Capital Estates, a company owned by John
Sebalamu.

Plot 42, Block 415 in Lwera — Kamaliba village, Mugge Parish, Nkozi Sub
County, Mpigi District. This site belongs 1o Birungi Simpson,

Plot 10, Mawokota Block 338 in Nasita village, Nkozi Sub County, Mpigi
District. The site belongs to Zhongs industries Limited, Chinese investors.
Plot 60, Block 415 in Niinzi vilage, Mugge parish, Nkoz Sub County,
Mpigi District. The site belongs to Tesco Industries Lid a company
owned by Drake Lubega.

Plot 38, Block 415 at Bwera Mpigi District. This site belong to Mr.
Abomugisha Pefer a local businessman

Plot 10, Mawokota Block 338 Niinzi, Nasita Village, Nkozi sub-county,

Mpigi Districi\[his site belongs to Zhongs Industries Limited

: ]
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The Commiitee also inspected Mango Tree Group Llimited's operation

area on the shores of Lake Victoria at Bugin — Bukasa village, Sabagabo
Kisubi Parish, Sabadu Katabi Sub County, Wakiso District.

Also inspected was a site belonging to Aka & Bino Fish Farming Project in

Kitinda vilage, Katabi Sub County on a plot adjacent to Kyewaga Central

Forest Reserve in Wakiso District. The proprietor of the project is

Twinomugisha Moses.

The Commitiee held focus group discussions with residents of Kamaliba

fishing village communities and interacted with individuails in The proximity

of sand mining sites.

i.
ii.
fi.

v,
V.
vi.
Vil

i,

X,

Xil.

xiii.

Xiv.

XV,

XV,

Xvil.
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Abomugisha Peter

Aqua World (U} tid

Birungi Simpson

Capital Estates

Kalungu District Local Government

Lukaya Sand Decalers

Lukaya Town Council

Mango Tree Group Limited

Ministry of Agriculture, Animal Industry and Fisheries
Ministry of Internal Affairs

Ministry of Lands and Urban Development
Mpigi District Local Government

National Environment Management Authority
National Planning Authority

Seroma Limifed

Consultative meetings were aslo held with the following stakeholders:

— ("’ s
Tesco Industries Lid (%‘Zﬁ

Ugandd Inj/esfmem‘ Authority
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xviii.,  Uganda Revenue Authority
Xix.  Wakiso District Local Government

xx. Zhongs Industries Limited

1.4 Limitations

Several limitations were encountered during this investigation. However, these
were not substantial to alter the findings. These included:
(a)Most people found at the sites fled upon seeing the Commitiee
members. Hence the Committee could not interact with them;
(o) Delayed responses and in some instances non- response from
idenfified stakeholders; and
{c) Although there was need to inspect more sites, due fo financiat and
time constraints, Committee restricted its Investigations to Wakiso,

Kalungu and Mpigi Districts.

2.0 BACKGROUND ON SAND MINING IN UGANDA
This section gives background information on sand mining in Uganda, Lwera

wetland and Lake Victoria.

Sand is a natural unconsolidated granular material formed by weathering of
rocks and consequently transfered and deposited inland, riverine or

lacustrine {lake systems).

According to a British Geological Mining survey, most of the sands found in
Uganda are from ailluvial or beach systems .They include depaosits found in
river courses and beaches. Beach deposits rich in silica have been reported
at the shores of Lake Victoria and the islands within the lake. Several iocations
like Diimu and Bukakata in Masaka district, Lwera in Kalungu district, Nalumuli

Bay and Nyimu Bay and Kome island in Mukono Disfrict were confirmed 1o
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historically have deposits of silica sand. in the 1960s, the East African Glass

Works Limited mined and used glass sands from Bukakata for making giass?.

Figure 1s a historic map of sites with sand around Lake Victoria.

R T hanris

Lake Viclona %

TANZANIA

Figure 1: Silica sand deposits around Lake Victoria®

Presently there is an increase in sand mining in the areas of Lwera, Katosi,
Kasenyl, Kyewaga and Kalangalo. Other areas include Lutoboka, Mwena,

Kagonya, Kivunza, Wanseko, Butiaba, Kaiso - Tonya among ofhers.

2.1 Area of Focus

In this investigation, as articulated in the terms of reference, emphasis was

placed on sand mining in Lwera wetland and Lake Victoria

? Mathers, S. {1974). The industici Mineral Pateniial of Uganda, Refrieved from
hitp:/ fwww bgs.ac.uk/research/international/dfid-kar /W2 4001 _col.pdf
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2.1.17 Sand Mining in kwera Wetland

twera welland is a permanenily water logged area thal forms part of
Greater Katonga wetland system bordering River Katongo and Lake Victoria,

and is located in the Districis of Mpigi and Kalungu.

At on altitude of 1,158 meires above sea ievel, the wetlond has an orea of
about 237km2 and drains directly into Lake Victorio. Kompala - Masaka
highway crosses through the wetland and is the main access road to wetland

where the sand mining is currently taking place.

The sand in the wetland developed on sedimenis deposited more than 60
million yeaors ogo. Below it ore a couple of profiles derived from historical
depositions that accompanied changes in the loke's areo over the years
since its creation. The mosi recent aclivilty is traced in 1962 when Lake
Victoria levels rose by 4 metres resuliing into inundation and deposition of
large deposits of sand from the lake into Lwera wetland. Similar actions are

forecast in 2022,

Although sand mining hod been carried out in the wetlond on artisanal or
smail scale for more than 30 years, the sand borrow pits were until 1997

resfored by inundation following El-nino rains4.

In the past, sand miners used rudimentary tools such as spades. However in

early 2010, sand mining technology was upgraded {o use of excavators. The

technology upgrade was driven by increased demond for sond for /” /
N
construction industry which made sond mining a commercicl undertaking. (U

\

From the year 2013, sond miners started using sophisticated technologies

L—-L

* National Environment Managemenl Authority presentation to the Committee on Natura!
Resources on the 25" Qctoher 20146
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particuiarly dredgers that extract massive volumes of sand in a short period of

fime.

2.1.2 Sand Mining in Lake Victoria

Lake Victoria is Africa’s largest fresh water lake with o surface area of about
69,000 square kitormetres. It is a major economic resource that is crucial for
development of agriculture, fisheries, tourism, frade, fransport and
communications, water, energy and industry.

The Lake Victoiia basin in Uganda has many wetland sysiems. These include
Kirinya wetland system, Nokivubo wetland, Kinawaiaka wetland, River Rwizi
wedlands system, Lake Mburo/Nakivale wetland system, Lake Wamala
wetland system, River Katonga wetland system, Lake Kijanebalolo-Bukoora
wetland system, Sango Bay-Musambwa Island-Kagera Wetland System,

Nabdajjuzi-Nakaiba wetland system among others,

The wetlands in the Lake Victoria basin possess a lot of biodiversity which is o
major source of tourism atfraction, purifies effluent discharges before it enters
the lake, have fertile solis that are a major cause of encroachment and iately

possess commercial sand deposits.

in the past sand was mined at ifs shorelines but with advancement of
technology and infroduction of dredgers, sand mining is being undertaken

within the lake, as witnessed around Bukasa in Wakiso District.

2.2 BestSand Mining Practices

Some pest sand mining practices that promote sustainable vwse of sand
resources include:

« Conducting ElAs

« Display of EIA cer’riﬂsc\:’re at sites {%5? / <
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e Undertaking regular environmental oudits

o Adnering to buffer zones (areas of no extraction}

e Mining within restricted exiraction limits L.e. depth and volume
o Stockpiing overburden for posi- mine activities

o Restoration of mined sites

e Fencing of mining sites

e Protecting sites from erosion

e Properwaste management

«  Maintaining proper nature of environmenit

s Maintaining supporting infrastructure parficularly access roads
o Ensuring smooth community relations in vicinity of sites

o Employing as many local pecple as possible

= Regular monitoring and compliance enforcement

3.0 COMMITTEE FINDINGS AND RECOMMENDATIONS

The Commiftee made observations that are explained under their respeciive
Terms of Reference. Where appropriate, recommendations are made.

3.1 TOR 1: INVESTIGATION INTO THE STATUS OF SAND MINING IN
LWERA WETLAND, LEGALITY OF OPERATIONS, OWNERSHIP OF TITLES
AND NATIONALUTY OF PERSONS INVOLVED

The Committee sought fo establish the number of companies mining sand
within lwera wefland, nationailities of persons involved in sand mining;
whether indeed miners held land fifles within wetlands; whether the
companies carrying out sand mining had fulfiled the necessary requirements
authorizing the mining of sand and if procedures for award of permits,
ficenses and addenda were adhered fo. The Committee consegquently finds

and recommends as follows:
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3.1.1 Status of Sand Mining in Lwera Wetland.

According to the Ministerial Policy Statement delivered by Minister of State for
Environment on the 23< of August 2016, records from the sites visited by ihe
Commitiee, additional documents submitted by NEMA on the 3@ November
2016 and information presented by the District Local Government Leaders, it
was established that Lwera wetland has at least 24 sand mining sites as
highlighted under Annex 2. According to NEMA's statement of 39 of
November 2016, of ail these sites only 4 namely; Registered Trustees of
Masaka Diocese, River Katonga Investments Ltd, Seroma Limited and Parkson
Hongkong Investments Limited have vaiid permits, two namely Aqua World
and Capital Estates have been issued with restoration orders, 7 namely
Birungi Simpson {Kamaliba Village), Birungi Simpson (Nabyewanga village},
He She Duo Company Limited, DMW Uganda Limited, Zou Yunyan, Lukaya
Sand Dealers and You Jing Shu have had their activities halted, one of Tesco
Industries permit cancelled but later waived, 3 sites namely Abomugisha
Peter, Zhongs Industries and Mulongo Kato  have no permits while ihe status
of the remaining 7 sites is unknown. This therefore implies that the welland

has both sand miners regulated by NEMA and some illegal ones.

The current situation in Lwera wetland also reveadls that there are miners
excavating sand under the guise of fish farming. These include Agua world

(U}, and Capital Estates. Others such as Birungi Simpson, Seroma Limited were
| issued permits to extract sand, after which the ponds would be used for fish

farming.

The Committee notes that although the miners had carried out Environmental
Impact Assessments, the companies still have to obtain permifs from MAAIF

under Rule 14 (1) of the Fish Aguaculture Rules of 2003, which clearly provides

-~ '




that; no person, institution, organisation or establishment shall engage in fish

breeding without o permit issued by the Chief Fisheries Officer.

Although there exists a provisional letter permitting Aquo World to undertake
fish pond and cage production in Lwerg, this letter is dated 06/02/2014 for @
period of one year and is therefore currently invalid. Monitoring reporis by
MAAIF indicate unsuitability of the site, inexperience of personnel among a

host of other shortcomings on the Aqua World site3 8.

Capiiol Estaies possess a cerfificate issued on the 28/9/2016 a day before ihe
Committee’s visii. This document was initially not submitted to the Commitiee
which casts doubt on its authenticily. Furthermore, the Ministry did noi
provide evidence of the application process for this permit, the site doesn't
appear in any of its monitoring reports and the list that was submitied to the
Committee on the 28t of October 2016 coniains companies which were
issued certificates before the date expired. For example company 40,
Bunakanda Cage fish farming project whose cerlificate was issued on
12/11/20167 [Attached as Annex 3). This therefore raises issues of autheniicity
of this lis}. ,

While appearing before the Commitiee, the MAAIF stated that; Possession of
a wetland permit from NEMA, does not exempt prospective commercial fish

farmers from obtaining a fish farming permit issued by MAAIF, rather this is

* Ministry of Agriculture, Animat Indusiry and Fisheries, {2013}). inspection aond Moniforing
Report on Aqua World.

¢ Jockson, W. L. [2015). Letter, requesting for Hydrologist and a Waler Engineer to Help in the
Process of Suitability Site Analysis of Lwera- Mpigi Distrct,

’ Compony highlighted in Annex 3. J
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freated as evidence of having carried out an EIA which is a requirement for
obtaining a permit for commercial fish farming.

The Ministry of Agriculture, Animal Industries and Fisheries further advised thai
the Lwera weltland was unsuitable for fish farming because of encumbrancés
in ifs drainage, which hinder easy ﬂbw of water out of ponds and the fact
that sand mining interferas with fish ecology. This therefore implies that the fish

farming in Lwera should not be permitted by the MAAIF. 3

However to the Committee's dismday the Ministry of Agriculture, Animal
industries and Fisheries went ahead and issued fish farming permits 1o Capital
Estate and Aqua World {U) Lid.

Recommendations

The Ministry of Agriculiure, Animal Indusfries and Fisheries should cancel the
fish farming permits issued to Aqua World (U) Lid and Capital Estates with

immediate effect.

3.1.2 Nationality of sand miners

it was established that sand mining in Lwera wetland was being undertaken
by both Ugandan and foreign investors. Qut of the 11 sites visited by the
Committee only four companies belonged to non- Ugandans. These were
Zhong Industries, He sha Dou, Lukaya sand dedlers and Mango Tree

Investments.

& Ministry of Agriculture, Animal Industry and Fisheries {2016) Brief for the Commifttee to Natural
Resources- The Parfament of Uganda. |
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3.1.3 Ownership of Land Tities within the Wetiand

Article 237{2)(b} of the Consfitution provides that Government or a Local
Government shall hold in trust for the people and protect natural lakes, rivers,
ground water, natural ponds, natural streams, wetlands, forest reserves,
national parks and any other land reserved for ecological and touristic
purposes for the common good of the cifizens of Uganda.

The Constitution, under arficle 237 (2] (b) created a public trust over
renewable resources such as natural lakes, rivers and wetlands vesiing them
in the state to hold and protect for the common good of all citizens of

Uganda. However, the Committee established thot the companies and

individuals as listed in table 1 possessed land titles issued after 1995.

Table 1: List of land titles of sand Miners in Lwera Wetland

Developer Land Titte No. Year of issue | Area

hongs Industries Lid leasehold Volume HQT232 { 2014 59.4900
Folio 20 Mowokota Block hectares
338 Plot 10 ai Niinzi, Mpigi
district- MAW338/10

Seroma Lid Freehold Register Volume | 2014 199.8300
MSK254 Folic 16 Block 149 hectares
Plot 8 at Komuwunga -
Lwabitete

John Ssebalamu Leasehold Register | 2012 254.588
LRV .43446/19 Volume 4407 heciares
Folio 22 at Mabira — Lwera
{converted to Freehold)

Lukaya Sand Bealers Leasehold Register Volume | 2015 723300
MSK132 Eolio é - hectares
LAN.112/147

Samuel Kakande Freehold Register Volume | 2014 116.7500
HQT!I26 Folio 8 Block 415 hectares
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Developer Land Title No. Year of issue | Areq

Plot ¢ at Mabira, Lwera

Freehold Register Volume

HQT154 Folio 15 Block 4158 1229250
Plot 10 at Mabira, bwerd hectares
Tesco Industries Freehold Register Yolume | 2015 40.5090
HQX42% Folioc 21 Mawokota hectares

Block 415 Piot 60 af Mabira

Lwera
Peter Abomugisha Freehold Register Volume | 2013 14,484
1434 Folio 20 Mawokoia heciares

Biock 415 Plot 38 at Bwera

Section 44{6) of the Land Act, Cap 227, explicitly restricts Government or any
local Government 1o lease out or otherwise alienate any natural resource.
It is further important to nofe that the Solicitor General ¥ has opined that:

a) The continued issuance of certificate of land tifles in Wetlands by ihe
Uganda Land Commission, Ministry of Lands, Housing and Urban
Development and District Land Boards is illegal as it is confrary to Aricle
237{2) (b} of the Consiitution, section 44{4) of the Land Act and
Statutory  instrument  No.153-3  of the National Environment
Management Act.

b} The Continued surveying and allocation of plots in wetlands, riverbanks
and iokeshores is illegal as it is contrary fo the National Environment
(wetlands, Riverbanks and Lakeshores Management Regulatfions No.
153-5).

c} The Environment Impact Assessment Certificates that have been issued

in wetlands itegally can be cancelled by the Executive Director of the

9 A lefter by Solicitor General date July 20 2012 reference ADM/7/1467/01 1o the Permanent
Secretary Ministry of Water and Environmeni
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Regulation 28 of the Nationa! Environment | Environmental Impact
Assessment) Reguiations No.153-1

d} Government is not obliged fo pay compensation for land titles in
wetlands issued after the 1995 Constitution as they have been issued
liegally contrary to Arficle 237(2) (b) of the Consfifution ond section
441} and (4) of the Land Act. The Commissioner for Land Registration is
authorised to cancel land fitles issued in error, llegally or wrongfully

issued.

Despite this advise, the Uganda Land Commission and District Land Boards
have consistenily perpetuated an illegality with impunity issuing land fitles in

Wetiands.

while appearing before the Committee, the Minister of Lands informed the
Committee thot:

a} Cabinet had approved operofing guidelines and criteria that will be
used in the cancellation process as well as need to sef up a Welland
Fund. The criteria approved by the Policy Committee on the
Environment includes the following:

= The cerfificates proposed for cancellation should have been
issued afier 1995

o Certificates of fitle for cancellation should include those arising
from sub divisions of the original (mother} land tifles created after
1995; those straddling both wetlands/open water bodies; those
straddling both drv land and open water; and those straddling
both dry land and wetland.

b The Ministry awails the development of a Wetland Atlas in the enfire
Country. However the Committee notes that the Wetlands Allas
published in July 2015 to guide the process covers only Kampala,

Mukono and Wakiso Disfricts was published. Therefore when the
Page 20 of 56 /f o




cancellation exercise commences it will not cover the entfire country

because most of it is not mapped.

The Cormmittee further observed that some of the leaseholders had violated
conditions of the leases and had not applied for change of land use. For
instance, the land leased to Mr John Sebalamu was intended for caftie
ranching while land belonging Pastor Samuel Kakande was restricted to
farming, both of which are now used for sand mining under the guise of fish

farming.

Recommendation

The Commissioner Land Administration should cancel the fitles issved in the
tlwerag wetland and the Minister for Lands, Housing and Urban Development
should report to Parliament within three weeks on the progress of the

cancellation of the titles.

3.1.4 Legality of Operations

3.1.4.1 Adherence to Activities in the Cerlificates of Approval of

Environmental impact Assessment

The Commitiee noted that Aqua World (U} Limited was issued Certificate of
Approval of Environmental Impact Assessment (NEMA/EIA/4988) by NEMA to
establish fish cages but instead illegally engaged in commercial sand mining.
However after receipt of environmental improvement notices and seeking of

guidance from NEMA, the company attained a permit for sand mining.

Zhongs industries Ltd was issued o Certificate of Approval of Environmental
Impact Assessment [NEMA/EIA/77655) for sand mining. As part of the
conditions of approval particulary Paragraph 1.0{iii}, the company was

expected to apply for and obtain a wetland resource user permit from NEMA
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so as to camry out commercial sand mining in Kajonga wetlond system.
However the company lacked a wetiond permii and was therefore itegally

mining sand.

Recommendation
NEMA should hait sand mining activities being undertaken without certificate
of Approval of Environmental Impact Assessment and also institute legal

actions against them.

3.1.4.2 Abuse of Sand Mining Permits issued by NEMA
The Committee established that NEMA regulated 14 sand miners in Lwera
wetland through issuance of Wetlond Resource User Permiis {Annex 2}, each
costing UGX 100,000. .
Salient generic conditions contained in the Weiland User permits issued Dy
NEMA to sand miners in Lwera wetland included:
a} Restoration of sand borrow pits
b} No sale of wet sand
c) Mining at least 200 metres from Kampala - Masaka highway
d) Seeking authorisation from UNRA for conneciing feeder roads to
Kampala - Masaka highway
e] Mining at least 200 metres from the protected zone of Lake Victoria
f) Permit may be withdrown or cancelied when conditions are violoted
However the Committee found thot most companies had violated their
| permit conditions. They included the following:
| a) He Sha Duo Company Limited
The Commitiee found thai;

« a number of sand borrow pits were not restored raising safety

risks for they were filled with water and overgrown floating

weeds.

e no ElA was u@cken for its dredger. S iJ ;
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Plaie 1: He Sha Duc Company Llimited Piate 2. Open borow pits at He Sha Duo
floating dredger Company Limited site

b) Capital Esiates

The Company;
e established fish ponds within 200 mefres of Lake Victoria protected
zone;
« erected permanent structures in wetland.

 fransported wet sand contrary to the condition in the permit,
,Jrﬁﬁ&% T !

Plate 3: Permanent structures developed Plate 4: Capital Estates ponds joined to Lake
by Capital Estafes in Lwera weiland Victoria

¢) Lukaya Sand Dealers
The company;

e was mining sand within 200 metres from Kampala - Masaka

highway weakeningithy stability of the road and making it prone

to flooding.

+ had encroached on(&h ,rfood buffer zone by 20 meftres.
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e had encroached on the road buffer zone by 20 metres,
« was transporting wet sand.

¢ had notrestored the sand borrow pits.

« Didn't not undertake an EIA for ifs dredger.

i 3 NSy A e
Plate 5 Unresfored sand borrow pits ot Plate & Committee Members nspecting
Lukaya Sand Dealers site tukaya Sand Dedglers site

d) Birungi Simpson’s Site

The Committee found that;

e sand mining is faking place within 247 metres of Lake Victoria
protected zone.

e the company is transporting wet sand and heavy frucks ferrying
sand have made community road impassable’® contrary 1o the
condition 2(ii} in one of ifs permits.

e« Whie the permit NEMA/RB/LS/WT/381 under condifion 3fii]
required that the sand pits excavated for sand be fransformed
into fish ponds within two years from date of issuance of permii,
there was no evidence of such undertaking, given that MAAIF
had not yet approved the project,

s suitability of site for fish farming had not yet been asceriained
and ponds were overgrown with vegeifation due fo stagnant
water at site. '

18 National Environment Management Authority (November, 2015). Lefter, Notice to Hait/

Stop Sand Mining Activities in the Villages of Kamaliba and Nabyewanga in Mugge Parish,

Nkozi Sub- County, Mpigi District. \J
\
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Plate 7. Sand borrow pits within  Loake Piote 8 Committee Members Inspecting
Victora protected zone atf Birungi's site Birungi Simpson site

e) Aqua World (U) Lid
The Committee found that;
(i} the site had open pits within the 200 metres of Lake Victorid
protected zone. ‘
(i) There was o non-water borne tollet {pit lafrine] in a borrow pif.
i) the fish farming permit (NEMA/RB/LS/WT/370) was violated because

the company is now engaged in commercial sand mining activities.

Piate 9: Sond borow pits joined 1o Lake Plate 10: Non water borne tollet constiucted
Victoria ot Aqua World (U} Ltd site in Lake Victoria protected zone

f} Tesco industries Ltd

; - The Committee found that,
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(i) sand mining is being undertaken within 200 metres from Kampaia -
Masaka highway weakening the stability of the road and making it

prone io flooding.
(i) The Company encroached on road buffer zone by 140 meires.

(i) The site had unrestored sand borrow pits
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Plate 11: Unvestored sond borow pits ot Piate 1 2:Unrestored sand borrow pits o' Tesco
Tesco Incusiries site Industries site within the highway buller zone

g} Seroma ttd
The Commitiee found that;
(i) sand mining octivities are iaking place with open ond unresiored

sand borrow piis.
(i} the company installed a dredger without undertaking EIA for the

equipment.

RIS
R e R AR
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Plaie 13. Unrestored sand borow pils ot Plote 14: Dredging equipment insiclled ot
Seroma Lid site Seroma Lid site

The Commitiee also noted that Peter Abomugisha ond Zhongs Industries

Limited were mining sand illegally without wetland user permits.

Piote 15 Excovolor mmining sand at Peter Plate 16 Committee Members inspecting
Abomugisha site Peter Abomugisha sile

Plate 17: Sand suction ai Zhongs Indusizies Piate 18: Brown sand quary af Zhongs
Limited site Industries Limited site

The Commitiee noted that among all companies that had failed to comply :
with their permit conditions, only Tesco Industries Lid was sanclioned by \:é'
having its permit cancelled. However the permit's cancellation has since (61')'_/ -
been waived pending complionce to NEMA directives os agreed in @ \
meeting between NEMA and TesCo I-{-B stries. The meeting was held on 9 of —

November 2015.
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NEMA also issued Nofices to show cause why permits may not be cancelled
to Lukaya Sand Dealers, He Sha Duo Company ttd and Zou Yun Yan. Through
the office of the Director of Public Prosecutions criminal proceedings were
instifuted against 17 persons for violating conditions of their permits and

degrading Lwera wetland.

Recommendations

a) NEMA should cancel all permits whose conditions have been violated
by companies or individuals.

b} NEMA should issue restoration orders fo these companies and ensure
enforcement of these orders within 1 (one month}.

c) NEMA should through the Ministry of Water and Environment report to
Parliament on the progress of the restorations with 3 (three months).

d) NEMA should institute legal sanctions against all Companies/individuals
who have violated the conditions of the permits as provided for in the
National Environment Act and National Environment (weftlands,

Riverbanks and Lakeshores Management Regulations.

3.14.3 Irregular Issuance of Addenda to Welland User Permits

The Commiitee noted with concern that NEMA iregularly issued Addendums
or variations 1o Aqua World {U} Lid and Seroma Lid wetlland user permits
permitting without prior Environmental Audit and subseguent Environmenial

impact Assessment {o inform the variance in permit conditions.

The Committee observed that Aqua World {U} Lid on 26! July 2016 wrote to
NEMA seeking guidance on how to mine sand on its site given the change in
interest from fish farming. NEMA instead of granting guidance on how to
ocquire a sand mining permit, issued the company with an oddendum

permitting sand mining on 239 August 2016 without prior Environmental Audit
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and subsequent Environmenial impact Assessment to inform the variance in
the earlier permit conditions. The addendum is valid untii 12 September
2017.

it should be noted that the Addendum was issued 23 days after seeking of
guidance and 15 days affer the issue of an environmental improvement
notice. The time was insufficient to underfake comprehensive assessments

and consultations to inform the issuance of an addendum.

The Committee further noted that NEMA had issued an Addendum fo
Seroma Limited's Sand Mining Permit [NEMA/RB/LS/WT/492, issued on 140 of
June 2016) permitting use of dredging machines. This was done without prior
assessment of extraction capacity of the machines and whether they are
likely o have any adverse impacts on the weiland. The Committee observed
the machines installed on site. The Addendum was issued on 2204 July 2016,

only five weeks after issuance of the permit and is valid unfil 14th june 2017.

Recommendations
a) NEMA should immediate stop issuing addendums fo wefland or lake
user permits without prior independent Environmental Impact
Assessmenf or environmental audif for alternafive equipment or

acfivities.

b} NEMA should ensure that Aqua World (u) Ifd and Seroma Limited
underiake independent ElAs for sand mining and the dredging

equipment respeciively and report back fo the Commitiee in 3 months.

c) Parlioment should pass ¢ resoluff\?n strongly condemning the NEMA for

its failure to effectively carry ouf its mandaie as stipulafed under Article
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245 of the Constitution and sections 5 and 6 of the National Environment

Act Cap 153.

3.1.44 Inadequate scrutiny of Sand Mining Methods
Two major mining methods were observed in the mining sites visited by the
Commiitee. They included the following:
a) Dry pit mining - Pits were excavated on dry wetland beds with
bulldozers and loaders.
b} Wet pit mining - Hydraulic sond extracting units and bulldozers were
used to exiract sand from below the water lable.
Figures 19 to 22 illustrate some of these methods.
The Commitiee further observed that sand mining technology was used
without adequaie scrutiny by NEMA, This poses the risk of extracting sand

beyond its regenerotion capacity.

Recommendation
a) Effective December 2016, NEMA should ensure that sand miners
undertake independent assessment and acquire certification of sand
mining technology.

b) NEMA should develop capacily to guide on appropriate sand mining

methods.
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Plate 19: Stationery dredger and suction al Piate 20: Floating dredger at He Sha Duo
Lukaya Sand Dealers site Compony Limited site
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Plate 211 Sand washing and  sieving Piate 22: Excovator at Capital Esiates Sand
equipment at Zhongs Industries Lid site Mining site

3.2 TOR 2:INVESTIGATION INTO THE STATUS OF SAND MINING IN LAKE
VICTORIA, LEGALITY OF OPERATIONS AND NATIONALITIES OF
PERSONS INVOLVED ‘

The Commitiee sought o find out whether there was any sand mining taking

ploce within Lake Victoria, nationalities of persons involved and the legality of

these operations. The committee found the following;

3.2.1 Status of Sand Mining in Lake Victoria

Sand mining within water bodies is relatively new in Uganda. It is largely being
spearheaded in Loke Victorio by Mango Tree Group Limiied, a company
owned by Chinese nalionails. Although Mango Tree Group had been issued
with a license to build ¢ ship yard, the Company is now engaged in sand
mining under the guise of clearing Lake Victoria's waoterways. Figures 23 to 26

lusirate some of the aclivities ol the site.
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Plote 24: Some of the equipment at the

Plate 23 Pari of the ship being used by
Mongo Tree Sile

Mango Tree Group for sond mining
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Plate 246: Part of the unconstrucied ship

Picte 25: Some of the equipment (sand
yord ol the Mongo Tree Group Sife

aerator] at the Mango Tree Site
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3.2.2 LEGALITY OF OPERATIONS

3.2.2.1 Adherence 1o Activities in the Cetificale of Approval of

Environmental Impact Assessment

Mango Tree Group Limited was issued with a Certificate of Approval of
Environmental Impact Assessment (NEMA/EIA/8694) for ship buillding activities
and ship yard. The company's ship caught fire and was damaged but it did
nof inform NEMA of any malfunctioning as required under Paragraph & {xxxiii)

of their Certificate of Approval of Environmental impact Assessment.

The Committee noted that the company has never received approval and
certification for its Environmental Impact Assessment for sond mining. The
Committee was informed by NEMA thaf this application was still under
review,

Secondly the company had no permit to use the Lake and was illegally
mining sand in Lake Victoria under the pretext of clearing the navigation

route to Bukasa and Port Bell ports.

Recommendations
a} The Minister of Waler and Environment should sfop sand mining in water

bodies with immediate effect until NEMA issues guidelines.

b) NEMA should institufe legal sanctions with immediate effect against
Mango Tree Lid as provided for under the National Environment Act
and regulation 36 and 37 of the National Environment (wetlands,

Riverbanks and Lakeshores Managemen!) Regulations, 2000.

,F/{f?‘j {;/
3222 lllegal Dredging of sand in take Victoria ]/ '{ A
i
On 4th May 2016, the Minister of Water and Environment issued o river v
——i)

dredging licence under Section 4 of(tRe Rivers Act [1907) to Mango Tree :
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Group Llimited to dredge the shores of Lake Viciaric. The Commitiee
observed thai the Rivers Act does not apply to lokes but rather to rivers,
Aswa, Kafu, Kagera, Katonga, Muyonija, Nile, Semiiiki, Sezibwao and any other
that may be added to the Fifth Schedule of the Act.

Recommendation
The Minister of Water and Environment should with immediate effect revoke

the river dredging licence issued to Mango Tree Group Limited.

3.3 TOR 3 INVESTIGATION INTO SAND MINING ENCROACHING ON
KYEWAGA CENTRAL FOREST RESERVE

The Commitiee observed that sand mining being undertoken in Kitinda

vilage, Kaiabi Sub County had encroached on Kyewaga Central Forest

Reserve in Wakiso district.

The site belongs o Aka & Bino Fish Farming Project which was permitted to
undertake fish farming. The Company was engaged in illegal aclivities as it
lacked o wetland user permit to mine sand. The project was a cause of
nuisance io residents for vibrations from huge trucks ferrying sand haod
domaged access roods, cracked houses and walls os reported in a
complaints document that wos submitted to the Wakiso District Local
Government on the 22/08/2011.

Following violation of conditions in the permit viz sand mining rather than fish
forming and encroachment on Kyewoga Central Forest Reserve, NEMA
cancelled ithe project's Cerlificate of Approval of Environmental Impact

Assessment (NEMA/EIA/2544) on 227 October 2013. ¢
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On further inspection of the sile, the Committee noted that some of the
ponds that had been dug for fish were now being backfiled with murmum as

evidenced in fig 28 below.
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Pigte 27Aka & Bino sond exiraction Plate 28; Aka & Bino sand exiraction
extending into ihe Lake Victorio extending into 1he Loke Viclario
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Plote 28aka & Bino sand fish ponds being
backfilled with mumam
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Recommendation

a) The National Forestry Authority should issue restoration orders to Aka &
Bino Fish Farming and report to Parliament within one month.

b) NEMA should institute legal sanctions with immediale effect against
Aka & Bino Fish Farming Project ds provided for in the National
Environment Act and regulation 36 and 37 of the National Environment ._—//1
(wetlands, Riverbanks and Lokeshores Management) Regulations, (——7_/

2000.
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3.4 TOR 4:ESTABLISHING  MEASURES FOR  REGULATION AND
MANAGEMENT OF SAND MINING IN UGANDA

Following the growth of the construction indusiry in Uganda, demand for
sand arose attracting a number of local and foreign investors into sand
mining. This necessitates guidelines, regulations, coordination of leod
agencies, routine monitoring, enforcement and physical plonning. Below are
the findings and recommendations regarding regulation end management

of sand mining in Ugando.

3.4 Sand Mining Regulations

Article 244(5) of the Constitution of Ugonda provides that sond commoniy
used for building or similar purposes is not a mineral. The Constitution
however mandates Parliament in Article 244{6) to regulaie the exploitation of
any substance excluded from the definition of o mineral when explotied for

commercial purposes.

In accordance with Arlicie 244(6), Paricment passed the Mining Act, 2003
which clearly categorizes sand into two:

a) As a building mineral: if it is mined by a person from land owned or
lawfully occupied by him or her for his or her own domestic use in
Ugonda for building, or mined by a person for his or her own use for
road-making!!; and

b) As an industiial mineral: if it is commercially mined by a person for use

in Uganda'z, ’f,_f:’ﬂ—-.
/il
L
i . ) . . i
It is on this basis that the Auditor General noted that there are no regulations _/*
!
for the mining of sand, clay, murram cznd) stone quarrying used for
: . 7
! see Section 2 of the Mining Act, 2003 ' = !
* ibid C\)\ﬂf’_&f L
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commerciol purposes contrary 1o the Mining Act. As a resuli Government
cannoi levy royalties on sand mining activities.!3 Failure to levy royalties on
commercialized sand materiais means loss of revenues to the National

Treasury.

Recommendation
a) In line with section 2 of the Mining Act the Minister of Energy and
Mineral Development should issue regulations for the exploitation of
sand as an Industrial mineral in Uganda within three months.
b) The Minister of Energy and Mineral Development should develop and

publish an Atlas for minerals including sand in Uganda.

3.4.2 Sand Mining Guidelines

The Committee observes that lack of guidelines makes monitoring of sand
mining by local governments difficult on issues such as adherence 1o buffer
zone limits, extraction depth, volumes exirocied and management of

violaiions among others.

Recommendation
NEMA in consultation with the Ministry of Energy and Mineral Development
should develop Nationol Sand Mining Guidelines by April 2017 and the

guidelines be disseminated to licenced sand miners in the Country.

3.4.3 Sond Extraction Limits

The Committee observed thai;
a) Wetland aond lake permiis issued for sand mining by NEMA only

demarcaoie boundaries of extraction. With the exception of Aqua World

_V

g

! ;

22

135ffice of the Auditor General, 2015, Annuat ol the Audilor Genera! for the Yeor ended 30™ June 2015 - é -j
Performonce Repor A
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{U) Ltd and Seroma Limited sites where exiraction was prohibited beyond
4 mefres, other sites lacked guidelines on excavation depth. Whereas
NEMA advised that the excavaiion depth should not exceed 4m, it does
not have scientific backing for this limit.

b) NEMA does not monitor or record excavation depth by the different
miners.

¢} While NEMA recommends fish farming as one of the restoration measures, |
the Authority has not consulted with MAAIF which is the competent
authority on fish farming. Hence. during ifs consuliative meeting with ihe
Commitiee, the Fisheries department of the Ministry of Agriculture, Animal
industry and Fisheries submitted thaot fish performs best in ponds of depths
ranging from 1.5m ta 2m and strongly advised thai that Lwera wetland
was not suilable for fish farming due to its nalure of droincge.

dj Sand mining technology is continuously evolving and NEMA lacks
capacily to cerlify the technology to establish extraction volumes. Al
sites lacked measuring equipment and records of how much sand had
been extracted. Hence it was difficult to determine how much sand has
been mined for commercial purposes. This poses the risk of extracting
sand beyond its regeneration copacity. For instance the Mango Tree Lid
dredger has the capocity to dredge up to depth of 20 meilres ond
extract 1,000 tonnes of sand a day from Loke Vicloria.

e) NEMA lacks a deiailed cadasire map indicating areas with commercicl
sond deposits. A cadostre would be a basis for setting extraction depth
and volumes. Consequently in May 2015 NEMA issued o permit . :.
(NEMA/RB/LS/WT/410) 1o You Jing Shu to undertake sand mining on Plot ’

26 Block 149 in Lugalama — Komuwunga village, Kyamulibwa Parish,

Bukulula Sub County in Kalungu district. Unfortunately the developer was
unable to ottain commé@ieposits on the land hence abandoning

the site. d @( r (/_

‘\
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Recommendations

a) Cadastre mapping be undertaken to establish areas with sand deposits
that are viable for commercial sand mining by October 2017.

b) NEMA should issue sand mining permits based on evidence that sites
have commercially viable sand deposits.

c) The Ministry of Energy and Mineral Development should undertake a
comprehensive study by Oclober 2017 to establish the regeneration
rate of sand in Uganda..

d) NEMA should ensure that sand miners undertake independent

assessment and acquire cerfification of sand mining equipment.

3.4.4 Statutory Instrument banning the fransporting of wet sand

During the Budget Speech of FY2015/16, the Minister of Finance, Planning
and Economic Development informed the country that the Minister of Works
ond Transport was to issue a Statutory Instument banning the transportation
of wet sand. This was aimed at controling overloading of sand transportation
trucks which are prone to axle overloading that seriousty damages roads. The
Committee however noted that fo date, frucks are still ferrying wet sand on

Kampaia — Masaka highway as is the case across other roads in the Couniry.

Recommendation
The Minister of Works and Transport should issue a Stafufory Instrument

banning the fransporting of wet sand by Janaury 2017.

3.4.5 Restoration Orders

The Committee observed that a number of restoration orders and
improvement nofices had been issued to mining companies by district local
governments as well as NEMA. However these were largely ignored by mining
companies parficularly regard demolition of permanent siructures in
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welland, restoration of sand borrow pits and stopping mining in non-

permitied areas in wetland or lake protected zones.

For example in Ociober 2015, Capital Esiates was ordered to demolish
permanent struciures in form of concrete pillars that were consirucied in the
welland. To date ihey stili exist. This waos attributed to the fact the NEMA did
not respond to Capital Estates reconsideration request [ref: CE/NEMA-
03/2015 dated 14" November 2014) within 30 days of receipt of request io
confirm, vary. suspend or withdraw the restorotion order as required under

Section 6%{4) of the National Environment Act.

The Committee notes thal the increasing degradation of the environment
through sand mining is exacerbated by failure of iaking legat ociion against
miners ihat violate the restoration orders. Despite being required to enforce
ihe restoration orders under Section 70{1) of ihe National Environment Act,

NEMA had not enforced any restoration orders.

Upon examination of copies of the restoration orders submitied, the
Commiitee found thol NEMA does not specify as required under Section
68(2){f) of the Nationai Environment Act, any penalties which may be

imposed if the orders were ignored.

More importantly, t'he Commitiee notes that the National Environment Act

does not provide for express penalties to environmental offenders.

Recommendations
a) In line with Section 9.2, objective 1 of the Environment and Natural
Resources Subsector arficulated in the NDP iI of restoring degraded

fragile ecosystiems. %e\sforaﬁon and Rehabilitation Bill be presented
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before Parliament with the view of mitigating the effects of the rampant
environmental degradation

b) NEMA should within 3 months enforce all environmental restoration
orders that have not been compiled with by companies or individuals
degrading the environment as provided for under section 68 and 70 of
the National Environment Act.

c} NEMA should institute legal proceedings in courts of law against all
non-compiling sand mining companies or individuals by January 2017.

d) In line with Section 94 of the National Environment Act, the NEMA Board
and Policy Commiliee should advise the Minister responsible for
Finance to prescribe sand mining as one of the activities that require
performance deposit bonds. The refundable performance bonds for
sand mining should take effect at the beginning of FY2017/18 and will
be essential in financing restarafion activities.

e) NEMA should enforce the demolition of permanent structures erected
by Birungi Simpson, Capital Estates and Aqua World (U) Ltd in Lwera
Wetland

f) There is urgent need to amend the National Environment Act fo provide

for express penalfies to environmental offenders.

3.4.6 Restoration plans

The Committee observed that sand mining permits issued by NEMA require
that decommissioning and restoration plans be submitted fo the Authority at
least three months prior 1o decommissioning any of the project components

or as prescribed by the relevant lead agencles.

NEMA advises mining to be carried out over large tracts of approved plofs in
a span of time ranging between.one and five years while the restoration of

the mined area is consideration three months prior o
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decommissioning. The Commiitee observes thai ihis period may be
inadequate to comprehensively plan resforation activities for mined areas,
which is aggrovated by the fact thai the exiracted volumes are unknown

and not periodically regulated during the course of the mining project.

The Committee further observed that mining sites had abandoned areags or
pits on their sites and had not been decommissioned or restored at all. The
Committee also noted none of ithe compaonies reported to have submitied

any decommissioning and restoraiion plans to NEMA.

Recommendation
Restoration plans should be submifted to NEMA at inception-of the project
and confinuously updated throughout the project's life. This will ensure

commitment by miners and ease monitoring by NEMA and lead agencies.

3.4.7 Coordination of Lead Agencies

3.47. licencing

The Committee noted that licencing agencies were not coordinated and
undertook inadequate due diligence in assessment of foreign investors, UlA is
the first institution to licence any foreign investor with an Investment Licence.
Hence it is prudent that all other licencing institutions make reference to the
invesiment licence before issuance of any other licence or permit to foreign
investors so as to ensure uniformity in regulation of activities. However this was
not the practice.

For instance, the Committee observed thal Cerlificate of Registration and A
Clearance for Non-Citizens (MTIC/CNC/2016/0475) was issued to Mango tree Ry )
Group limited to trade in Uganda to undertake ship building, sand mining, ﬂ’“)-’
port construction and maorketing in Bugid, Kawuku, Wakiso district. The \%

Certificatie is a pre ohdition for issuance of trading license to non-Ugandans. -
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Minisiry of Trade, Industry and Cooperatives issued the certificate on 131

January 2014.

The Committee also noted trading licence issued by KCCA which indicaotes
that the company registered its nature of business as Surveyors, Engineers,
Valuers and Architects. The Licence was issued on 14 January 2016. On the
other hand, URA Cerfificate of Registration indicaies the company's nature of
business activities as real estate. This Certificate was issued on 25% January
2016.

Furthermore, the Commitiee noted on 15% January 2016, PPDA issued the

company a Certificate of Registration indicating in supplies category: maring

and fresh water products as well as supply of spare parts of boats. in WOrks’

category, the company underfakes civil engineering and assembling of
boots.

The Committee also noted that UIA licences companies depending on
documentation submitted to it by the applicants without undertaking due
diigence in thelr Countries of origin and requiring cerfificate of good
conduct from investors.  For instance, the Committee ascertained that
Mango tree Group Limifed was issued three (3} Investment licences Le. for
Ship and Boat building; sand extraction and mining; as well as water transport
services. This was undertaken without acquiring clearance from the Financial
Infelligence Authority and coordination with foreign missions to undertcake

due diligence. This poses a risk of money laundering.

Like any the other agencies, the Committee observed that the Directorate of

Immigration and Citizen Control issued work permits without undertaking an

assessment of good conduct on foreign investors and ascertaining whether




Based on the above, the Commiitee noted that there is no direct comrelaiion
between what the foreign company was inifially licenced to undertake and
eventual activities undertaken. There is also no coordination of Government

agencies in the regulation of activities of foreign companies.

Recommendations
a) NEMA should with immediate effect, require all companies owned by
foreigners to attach their investment licenses to their Project Briefs,
Environmental Impact Assessment Statements and Environmental
Audifs.
b) Lead Agencies should coordinate their licensing processes fo enhance
synergies required for regulation of sand mining and ofher investors

within the country.

3.4.7.2 Compliance Enforcement

The Committee was informed that NEMA did not share copies of Wetland or
Lake Permits, sand mining guidelines and restoration notices with Local
Governmentis and local leaders as indicated in their correspondences. The
Committee noted that this adversely affected monitoring and coordination
of sand mining activities. Therefore local governments and local leaders were
noi aware which companies were authorised to undertake mining in their

areas of jurisdiciion.

For instance during the Committee’s consultalion meeiing at Lukaya Town
Council offices, it was reported by Kalungu District Local Government that
Seroma Ltd was not among the companies that have ever been permitied
to undertake sand mining in Lwera. Yet the company had earlier on attcined

its Certificate of Approval for ’\rDironmem‘ol Impact Assessment to undertake
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sand mining on 14th June 2016, a copy of which was submitied to ithe
Committee by NEMA,

Furthermore, the Committee observed thai NEMA and distiict local
governments lacked regular monitoring reports on the level of compliance of
each permit issued to sand miners. In cases where monitoring effort was
undertaken and NEMA is informed of violations of wetland permits, no action
had been taken. For instance no action was taken on a lelier from the Mpigi
District Local Government to NEMA {Ref: 553/1 dated 19 September 2016)
requesting for inspection of sand mining sites beionging to Aqua World (U}
Ltd, Birungi Simpson, Capital Estates, Abomugisha Peter and Mulongo Kato
who had neglected environment improvement notices ond advice

accordingly, leading to continued degradaiion of the environment.

The Commitiee further observed that although Section 14(2) (e} of the
Nafional Environment Act requires NEMA io coordinate with District
Envionmeni Commitiees on dall issues relaiing o the management of
environment, existence and functionality of the committees is insufficient. This

was mainly aitributed to insufficient funding and empowerment.

Recommendations
a} NEMA should within 2 months avail copies of all lake and wetland user
permits for sand mining for the last 5 yeaors to all District Local
Governments as o means of ensuring regular monitoring, tracking of
compliance and reporting.
b) The Minister of Finance, Pionning and Economic Development should

establish a Conditional Grant for District Environmental Inspection in

FY2017/18. This would increase funds for environmentol monitoring in

= ol B

locaol governments.
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c) The Minisfer responsible for finance should report to Parliament within 6
months on the establishment of the Conditional Grant for district

environmental inspection.

3.4.7.3 Routine monitoring
The Commitiee observed that NEMA in collaboration with Environmenicl
Protection Force undertook regional quarterly monitoring inspections, with

the last one undertaken in April 2016.

The Committee was concemed that NEMA had largely delegaied iis
monitoring role 1o financiclly and technically constrained District Local
Governments and Environmenial Protection Force. As a conseguence once
permits and licenses were issued, routine monitoring was inadequate. For
instance Aquo World was issued a license in May 2014, though the only
evidence of monitoring of its activities by Mpigi District authorities was on 18%
July and 8% August 2016 as per status report and improvement nofice
respectively. Further, the curreni DEQ of Mpigi District has been in acting
position for the last 1% years ond reported to have not submitted any

monitoring reporis to NEMA during that period.

The Committee aiso noted ihat the district local authorities were constrained
financially o undertake environmental monitoring. For instance ihe
Commitiee was informed by the Chief Administrative Officer of Mpigi District

that they were allocated only UGX 3 million annually for environmenial
inspection. He further informed the Committee that the District also received ~
a conditional grant for environmental and nalural resources {non-wage) \‘[/!
parlicularly for wetland inspections annually amounting to UGX 12 million. The _/7;4_ 1

¢ Ly
Commitiee notes thot this is insufficient 1o elffectively undertake |

environmenial inspection in'the entire district.

/;4_
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The Committee also noted that of dll ilegal sand miners in Lwerd, the Ministry
of Water and Environment was only able to enter an Environmenial
Compliance Agreesment with Abomugisha Peter. The compliance
agreement {DEA/168/250/01) was entered in February 2015, However when
the Committee inspected Lwera wetland, Abomugisha was found mining
without @ wetland resource user permit. This indicated that the Ministry does
not undertake regular monitoring so as fo ensure compliance  with

agreements signed.

Recommendation
a} The Minister of Finance, Planning and Economic Development should
establish a Conditional Grant for District Environmental Inspection in
FY2017/18.
b) NEMA should undertake monitoring of sand mines at least once every

two months.

3.4.8 National Physical Development Plan
Section 3 of the Physical Planning Act, 2010 declares the whole of Uganda as
a planning ared hence the need for a Nationat Physical Development Plan.

However o date there is no National Physical Development Plan.

Itis important to note that in the Ministerial Policy Siatement of Lands Housing
and Urban Development FY2016/17, development of the plan and
enforcement of physical development plans at the diskict level was an
unfunded priority that required UGX 8.7 billion.

I ")

This has led to continued haphazard development across the Country and 5~ )i ,« -

,_4-

difficulty in spatial designation of land uses. This is further constrained by weak l\ ;
— ]
physical planning commitiees in L\%\é\oiGovemmen’r auvthorities. )
-
0 . -
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Based on the above, districts in which sand mining is being undericken, Local

Governments had noi forecast and planned for the activity.

Recommendation
The Minister in charge of Lands Housing and urban Development should
report to parliament within three months on the progress made in the

development of the National Physical Development Plan.

3.5 TOR S:ESTABLISHING THE SOCIOECONOMIC IMPACTS OF SAND
MINING IN UGANDA

A number of socioeconomic impacis have arisen from sand mining in
Uganda. The Commiiiee particularly set out to investigate the uses of sand
mined in Uganda, impoct on fish stock, local content, employment, levies,
sand exports, iaxes collected from sond mining and community relations.

Below are the findings and recommendations.

3.5.1 Uses of Sand Mined in Uganda
The Committee observed that the sand mined in Ugandac is mainly used for

building homes and infrastructural works within Uganda. 1t was also asserted
by the sand miners that ihe sand mined wos used in on-going infrasiructural
development projects such as Kampala - Eniebbe Express highway, Karuma
ond Isimba hydropower dams. Companies were also bidding to supply sand

for the expansion of Entebbe Internationat Airpori.

3.5.2 tmpact of Fish stock

The Comimittee noted that although it was an undisputed fact that fish stocks
were reducing in Lake Victoria, h%re was no scientific study to entirely

atiribute the reduction to sond midng. The Ministry of Agriculture, Animal
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Industry and Fisheries however asserted that sand mining destroyed critical
fish breeding and nursery areas particularly wetlands thereby inferfering with
the food web. Removal of sand harvested millions of fish eggs and sound by
dredging equipment interfered with ecology. The Ministry condemned sand
mining activities undertaken under the guise of agquaculture fish farming as it

isdetrimental to the sustainability of the fisheries industry in Uganda.

Recommendation
a} NEMA should with immediate effect institute legal sanctions against
itegal sand miners as provided for in the National Environment Act and
National Environment (wetlands, Riverbanks and Lakeshores

Management Regulafions. See Annex] for list of companies

b) MAAIF should carry out further studies to ascerfain the impact of sand
mining on fish stocks and management of fish breeding areas as well
as instituling measures in the interim to protecting fish breeding

grounds.

3.5.3 Local Content

The Committee observed that local people were being pushed out of sand
mining industry by the infroduction of hydraulic and mechanical equipment

or units.

The Commitiee notes that the equipment used is highty capital intensive and
cannot be afforded by local people. As a consequence most jocal people
are excluded from the lucrative sand mining. Alse a few local invesfors

involved in sand mining were not fully ibmplying with existing laws.

S\AL I LXTT j/w
N P 7/;,{:;?— )
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Al foreign mining companies that the Committee interacted with had no

local shareholders.

Table 2: List of Companies and their proprietors

District Company Type of | Names / Proprietor Share
Investors distribution
Mpigi thongs Foreign 1. 7Zhong Shuangquon | 50
industres Lid 2. linlixic 50
Aqua World | Local Samuel Kakande -
Lid
Tesco Local 1. Froncis Drake | 4080
Indusifies Lubego
2. Bonita Lubega 5
3. Chares tubego 3
4. McDonald Lubega 5
5. Isoac Matovu | §
Lubeqga
Capital Locol Sebolamu John -
Estales
Wokiso mMonge  Tree | Foreign 1. Fon $hu Chun 24,000,000
Group 2. Shi Jian Feng 6.000,000
Limited
Kelungu Lukoya Sand | Foreign 1. Sun Xia Nzhong S0
Dealers 2. Iheng Junging 50
He S$ho’ Buo | Foreign 1. HeWeicoi 80
Co. Lid 2. He Han Xiu 20
Seromo Lid Local 1. Robert Bell Ssekidde | -
2. Margaret 8.
Ssekidde
3. America Babumbo
Kisgkye
4. Coastro Roberison
Kisuule
5. Mark Anold
Senabulya
4. Cynthia Noume
Nakilanda

The Committee in October 2016, noted that o compliance assessment by UIA

was undertaken on all Invesiment licences issued to sand mining investors. It

was esfablished that there is growing public concern about the involvement P
of foreign investors in sand miing activities. Sections of the public osserted H_;H\ ;f
- e
that sand mining should be crgserve of local people. /\t" 7
\
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Recommendation

Sand mining permits should be ring-fenced for only local investors.

3.5.4 Employment

The Commitiee observed thot at mosi, mining sites employed about 10
people mainly to operate equipment, offer securily and administrative
services. In foreign owned mining sites, local people worked under the
guidance of foreigners who failed to provide to the Commiitee copies of
their work permits. This was noted at Lukaya Sand Dealers site which was
managed by Chinese and Zhongs Industries Limited site where a Kenyan (Ms

Leah Jike) was employed as a Sales Manager.

The commiitee noted thai foreign employees at sand mining sites had
intermitient short visitor visas. Foreign employees frequented border posts with
the intention of instant crossing over to Kenya and back to Uganda so as fo
obtain valid visitor visas. For instance Chinese employees at Lukaya Sand
Dealers i.e. Chen Yunwei and Chen Zhonghua working in Lwera had 2 month
single entry visas ai Busia Immigration Centire issued in June and August 2016.
They were due to expire on éh October 2016. At the time of compiling this
report, the Maonaging Director of Lukaya Sand Dedlers offirmed to the
Committee that Yunwei and Zhonghua hod no valid visas and work permits
Attached as Annex 4.

The Committee directed the Directorate of Immigration io inspect mining
sites to asceriain the status of the immigranis. In October 2016, the
Directorate arrested 23 illegal immigrants from Korea and Chinese and were

accordingly deported. See Appendix 10
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To the Committee's dismay, the Direciorate of Immigration locked
automated records for quick ascertaining of location of foreigners in real time

as they are in Ugonda.

While acquiring investment visas, the foreign investors overstaie the number
of people they are 1o offer employment. In actual operations, they empioy
far less number than indicated to Uganda Investment Authority. For instance
Mango Tree Group Limited indicated that it was to employ 65 people in iis
mining operations. In its brief to the commitiee, the compony indicated it
employed 120 people. The Committee however established that as at August
2016, the company only employed 23 people as indicated in its Pay As You
Earn (PAYE) returns to Uganda Revenue Authority. Of the 23 employees, 14
were foreign residents (61%} and 9 locat people {39%).

Recommendations

a) The Directorate of Immigration and Citizen Control should regularly
undertake impromptu inspections to all foreign owned companies so
as to ascertain the legality of the immigrants.

b) The Directorate of Immigration and Citizen Confrol should automate
their records for easy access and real time regulation of all foreigners
within the country.

c) The Directorate of Immigration and Citizen Control should set up
stringent measures to ensure that foreigners issued with Visitors Viso

should not engage in any employment in Uganda.

3.5.5 Llevy Assessments

/o

.
3
/
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The Committee observed that there is grect difficullly and disparily on how 1ou

monitor, regulate and assess levies-fQr sand mining operations. For instance in

FY2015/16 Lukaya Town Counci{l\é vied a flat annual fee of UGX 18 million
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from every mining company earming a total of UGX 36 million. while Mpigi
District Local Government levied UGX 5 milion as monthly rental fee from
each sand miner and in 15t Quarter of FY2016/17 the District had so far earned

UGX 62 million.

In the case of Mpigi district, the levy collections were subjected to an
allocation formula where sub county where sand mining is undertaken retains
45% and district receives 35%. After which the district aliocates only UGX 1

million for environmental inspeciion.

Recommendations
a) Local Government Authorities should ailocate adequafe funding fo
environmental inspection.

b) URA should guide on how to assess levies for sand mined.

3.5.6 Exportation of Sand

The Committee noted that sand is not a restricted export in Uganda. The
Minerals {Prohibition of Exportation} Act, Cap 147 only prohibits exportation of

copper.

The Commiliee established that as of 14h October 2014, 42 companies
registered with URA (Annex 5} had exported 63,380 kilograms of sand worth
UGX 11.5 million in the period 2012 - 2016.

Destinations included Kenya, Canada, France, Tanzania and United States of
America among others. The Committee was informed by URA fthaf the
highest quaniity was 15,000 kilograms exported by Rolax International (U} Lid

in 2013 fo Kenya while the least quantity was 3 kilograms exported by Tullow
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Uganda Lid to Greci Britain. It is important to note that from the list presenied

to the Committee by URA, none of the exporters was involved in sand mining.

3.5.7 Taxes from Sand Mining

During the period July 2013 to October 2016, URA had so far collected a total
tax of UGX 14.9 billion from 13 licensed sand mining companies. Colleciions

were received in form of income tax, domestic tox and custom payments.

The Committee observed that that while issuing permits, NEMA does not
require tax clearance certificotes from prospeciive sand miners. As ©

consequence many sand miners are not captured and tracked by URA.

Recommendation
In accordance with the Income Tax Act. NEMA should require a valid tax
clearance ceriificate from sand miners before issuance or renewal of wetland

or lake user permits.

3.5.8 Community Relalions

The Commitiee noted tensions building up between communities living in
Kamdaiiba fishing village with Birungi Simpson, Aqua World {U) Lid and LC 1l
Choirperson, Nkozi Sub County.

Residents reporied to the Commitiee the foliowing:

a) Birungi Simpson intimidated the populance through anonymous cclis

/4
and had reported him 1o Police. Threatened to have local people ,V‘
evicted ond through his sond mining octlivilies had removed -
community road leading io Kamuga. Hence primary school going \J
children had to trek longer route to Kamuga. Residents were beaten
and some disabled; /
/
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b) Aqua World (U] Limited had heavily deployed security operatives that
threatened local residents; and
c) Mr Lubega Paul, LC Il Chairperson of Nkozi Sub County threatened to

have locdl leaders of Kamaliba fishing village imprisoned.

During the inspection of Kamaliba fishing vilage, the Committee:
a} Witnessed hostile relations between residents and the manager of
Birungi Simpson's site;
) Stopped a brawl between LC Il Chairperson of Nkozi Sub County and
LC | of Kamaliba fishing village; and

c} Witnessed police deployment at Aqua World (U) Ltd sites.

Recommendation

a) The Chief Administrative Officer and the District security Commitiee of
Mpigi district should with immediafe effect, convene a meeting
between sand miners and residents with the aim of ensuring
harmonious coexistence.

b) Government Security forces should refrain from providing protection to
private persons and property as was witnessed at the Aqua World site.

¢} The District Police Commuander of Mpigi should with immediate effect
investigate the compiaints of infimidation ond harassment of the
residents of Kamaliba.

d} The Resident Disfrict ng CAO should ensure that the
community road which was blocked by Birungi Simpsoh is opened and
restored fo enable the children access the only primary school in the

ared.
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4.0 CONCLUSION

In conclusion, the Commitiee notes that sand is a resource that is important
for the couniry's construction and infrastructure needs. However ifs
exploiiation should be susicinable ond not detimental 1o the environmeni.
Sand miners should be regulated ond guided so as to ensure that sand will
meet today's needs os well as those for future generations, without

jeopardising the deveiopment of other sectors such as fisheries.

Whereas the findings in this report are based on the disiricts of Mpigi, Kalungu
ond Wakiso, the Committee noies that this is largely the case in the entire
Couniry.

Ri. Hon. Speaker and Members, in light of the findings and recommendaiions
herein, the Committee recommends ihat the House adopts this repori for

improved management of sand mining in Uganda.

I beg o move.
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MEMBERS OF THE COMMITTEE ON NATURAL RESOURCES WHO SIGNED THE

REPORT
No NAME CONSTITUENCY SIGNATURE
1. | Hon. Byarugaba Alex, Chairperson Isingiro South = i
2. | Hon, Dr.Keefa, KiwanukaV/Chajrperson Kiboga East )
3. | Hon. YeriOfwono Apolio Tororo Municipality /5
4. | Hon. Bigirwa Norah Nyendwoha DWR Buliisa Y
5. | Hon. BiyikaSonga Lawrence Ora County ]
6. | Hon. DhamuzunguGeofrey Budiope East I
7. | Hon. Lokeris Samson Dodoth East RN
8. | Hon. Angura Fredrick Tororo South (—AGELAZ
9. | Hon. Masiko Winfred K DWR Rukungiri T~
10. | Hon. Silwanyi Solomon Bukhooli Central
11. | Hon. Nankabirwa Ann Maria DWR Kyankwanzi )
12. | Hon. Nambeshe John Baptist - Manjiya County -l:hﬁhﬂid,;j%\?ﬂ;qf
13. | Hon. BumbaSydaNamirembe Nakaseke North o I
14. | Hon. WamakuyuMudimi Flgon County C o
15. | Hon. Nsamba Patrick Oshabe Kasanda North s i
16 | Hon. Tayebwa Thomas Ruhinda North !m,ha{clv\H—,/*ﬂi
17 | Hon. YagumaWilbeforce Kashari County North
18 | Hon. lkojo John Bosco Bukedea County
19 | Hon. Ngabirano Charles Rwampara County A
20 | Hon. Mutebi David Ronnie Buikwe South —
211 Hon. Qula Innocent (Brig) UPDF
22 | Hon. Okumu Regan Aswa South
23 | Hon. AlioniYorkeOdria Aring South
24 | Hon. Aogon Silas Kumi Municipality
25 | Hon. Katwesigye Oliver Koyekyenga DWR Buhweju et
26 | Hon. Ntende Robert Bunya South T
27 | Hon. Baryayanga Andrew Aja Kabale Municipality
28 | Hon. Simon Ovyet Nwoya
29 | Hon. Herbert Edmund Ariko Soroti Municipality
30 | Hon. Jimmy Michael Akena Lira Municipality
31| Hon. Florence Namayanja Bukoto East
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ANNEX 1
OBSERVATIONS PARAMETERS FOR SAND MINING INVESTIGATION

Dispiay of EIA cenificate — For any project that acquired ElA cerificate, it
is a condition thal ihe certificate should be displayed clearly at the
project site.

Ceriificate of incorporation — This {oco needs io be displayed ot the
premises. It gives'indication whether the company is legally registered in
Ugonda.

Fencing of mining sites — This is for control of access of non-authorised
persons ond encroachment.

Distances from Lake Shoreline — Activities within two hundred meters
measured from the low waier mark of a lake require a permit and no tand
fitte should be issued within this protected zone.

Mode of mining
Qualities of roads — Damaged roads are a sign of overloading.

Loading of trucks — Every truck has a permitted oxie load. The Minisier of
Works and Transport was to issue a statutory instrument in FY2015/16
banning the transporting of wet sand. This was intended at controliing
overloading of sand transportation trucks which are prone to axle
overloading thai seriously domages roads.

Employment of Ugandans — For any mining activity, it is a requirement that
it employs as mony Ugandans as possible as compared 1o foreign workers.
However there is no raiio specified

Aesthelic of orea - every site has to be maintained in an organised
manner o ensure smooth operations and safety of people that access it.

Waste management — Every mining octivity generates wasies which
should be stored and disposed of properly as per prevailing best praclice.

DOCUMENTS TO BE SOUGHT OUT

EIA Certificate — Every mining aclivity requires approval from NEMA



Certificate of incorporation — Every company operafing in Uganda s
required to be registered by the Uganda Registration Bureau.

Mining lease — every mining activity requires a licence from the Ministry of
energy and mineral development.

Lake or wetland permit — for any extractive activity fo be carried out in
protected zones of wetland or lake require permit issued by NEMA

Pollution licence — Wastes are generated by mining are meant not to be
released to the environment beyond permissible levels. If the quality of
wastes exceeds permissible levels then a poliution licence or waste
discharge permit issued by NEMA is required

Investment licence - Every foreign investor is expected to have an
investment licence that has condifions that govern how business I1s
conducted.

Exiraction limit

{’)_2&.
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List of Fermits issued for Sand Mining

SIN | Permit | Nawme of Location Date of Expiry Status as of—‘
Mo. Developer/ Issue date to date
Company
1 381 Birungi Kamaliba 2" 2" Activity halted
Simpson Village Mugge | December, December, | because  of
Parish, Nkozi 2013 2017 violations  of
Sub County, permit
Mpigi Districl conditions
2 380 Birungi Nabyewanga | 2™ 2m Activity haited
Simpson Village, Nkozi December, December, | because of
Sub County, 2014 2017 violations  of
Mpigi District permit
condilicns
3 398 Tesco Ntinzi Village, | 5" May, 5™ May, Cancelled
Industries Mugge Parish, | 2015 2018
Limited Nkozi S/C,
Mpigi District
4 | 370 Aqua Wortd | Kamaliba 12" 12" Restoration
(U) Limited Village, Nkozi | September, | September, | Order issued
Sub-County, 2014 2017
Mpigi District
5 |393 The Niinzi Village, | 5" May, 5™ May, Permit Valid
Registered Mugge Parish, | 2015 2018
Trustees of Nkozi Sub-
Masaka County, Mpigi
Diocese District
6 45% DMW 6th April, 6th April, Sand mining
Uganda 2016 2017 halted due to
Limited land conflict
7 |41 DWW Kakwanzi 6th June, 8" June, Sand mining
Uganda Village, Kiti 2015 2018 nalted due to
l.imited Parish, tand confiict
Bukulula S/C,
Kalungu
District
8 355 Capital Nabyewanga | 27" May, 27" May, | Restoration
Estates Village, Nkozi 2014 2017 Order issued
Sub-County,
Mpigi District
8 412 He Sha Duo | Kamuwunga 22" June, 22" June, | Activity halted
Company Village, 2015 2018 because  of
Limited Kyamulibwa violation of
Parish, permit
Bukulula S/C, conditions
Kajungu
1 District
10 | 424 River Mabira, Lwera | 7% 70 Permit valid




&/ | Permit | Name of | Locstion Date of Expiry Status as of
Ho. {eveloperf Issue date Lo date
Company . .
Kafonga Mpigi Disirict September, | September,
Invesimenis 2015 2018
Lid
11 1433 Parkson Lwera, Ntinzi | 7" el Permit valid
Hongkong Mpigi District September, | September,
Investments 2015 2018
Lid
12 | 432 Zou Yunyan | Mabira, Lwera 7™ 7" Activity halted
Mpigi District September, | September, | because of
2015 2018 violation of
permit
1 conditions
131426 Lukaya Sand | Kamuwunga 17" August, | 177 Actvity halied
Dealers village, in 2015 August, because of
Company Bukulula Sub 2018 violation of
Limited County - permit
Kalungu conditons
District
15 | 462 Seroma Block 149, Piot | 14" June, 14% June, | Permjt valid
Limited 8in, 2016 2007 '
Kamuwunga
Village In
Bukululu Sub
County In
Kalungu
District
17 | 416 You Jing Shu | Plot 26 Block | 28" May, 28" May, | Activity haited
149 at 2015 2018 because of
Lugalamz, viglation =~ of
Kamuwunda permit
Village, conditions
Kyamulibwa
Parish,
Bukulula Sub-
County,
Kalungu
District
18 | 437 Wakoney Plot 47, Block | 18" 18"
and AB J 415, rlovember, Hovernber,
General Kasambya 2015 2018
Trading Ntinzi Village,
Company dkozi Sub
Limited County, Mpigi
District '
ig | 453 Roorekws Fint 16, Block | 215 March, | 21% March,
Robart 148, Kakwanzi | 2016 2017
Village,

VL%J
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List of permits issued in Lwera Wetland in Kalungu and Mpigi District.

7. Mabirg

Sr. | Permit Number Name of | Location Date of Issue
No Developer/
Company
1. No permit Abomugisha Kamaliba, Ref ENV/16/2,
Peter Mugge Parish, | environment
Nkozi sub- | improvement
county notice from
Mpigi Local
Government
2. No weiland permit | Zhongs Katonga Cerlificate  of
Industries wetland Approval of
ElA in place
(ref MAA
12/10/16,
Mayende and
Associated
Advocaies,
Annex D)
3. No permit Mulongo Kato | Kamalibg, Ref ENV/14/5,
Mugge Parish, | environment
Nkozi sub- | improvement
couniy notice from
Mpigi Local
Government
4, NEMA/RB/LS/WT/377 | Birungi Ploi 16, | 14! November
. Simpson Nabyewanga | 2015 [Ref
Vilage, Nkozi | Ministerial
Sub County. | Staiement,
Mpigi District 23/08/201 6)
5. NEMA/RB/LS/WT/461 | Zou Yunyan Block 415, Plot | 25" Aprit 2016

(Ref Ministerial




Village, Mugge

Parish, - Nkozi
Sub-  County,
Mpigi District

Lwera,  Mpigi | Statement,

District 23/08/2016)
NEMA/RB/LS/WT/488 | Sandco Impex | Plot 71, Block | 1t September
(U) Lid 415, 2016 (Ref:
Nabyewanga NEMA Doc 15)
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CERTIFICATES ISSUED ARCUND LAKE VICTORIA FOR AQUACULTURE

DATE
AME OF ABL T DISTRIE SUBCOUNTY
s/NO. N EST ISHEMEN STRICT cO ISSUED
1jSoN Fish Farm Buikwe Bugonga 2006
2{1.G investments Buikwe Njeru 3/9/2014
M/S Agro Development Africa Ltd}_ .
N
3](aDAL) Buikwe gongwe 11/9/2015
4|Runoni Traders Ltd Buikwe Kagumba Bay 12/11/2015
5]|Gold Band Fisheries Buikwe Ssi-bukuunja 2/9/2016
6 Essensho Integrated fish Farm Busia Majanji 3/7/2015
7IMarine Harvest Limited |Busia Majanii 10/10/2016
8|M/S Geossy fish Farm Busia Majanji 13/9/2016
o|Tome Youth Development Group Buvuma Tome Bay 2/2/2016
0 Kembo Youth Development Graup Buvama Tome Bay 2/2/2016
1 M/S Kebajja Kobona Farmers Association |Buvuma Buwooya 28/9/2016
12 Bakuyitake Olaba Farmers Association  [Buvuma Buwooya 28/9/2016
M/fS M
/ B unaku  Kawama  Farmers Buvuma Buwooya 28/9/2016
13| Association
Jinja Agricultural Development Agency Jinja. Masese 5/9/2014
(JIADE)
14
15{M/$ Andrew Muguwa linja Budondo 4/5/2015
16{Plant for Africa fish Farm linja Kagoma 9/7/2015
17 M/S Plant for Africa Cage Farm Jinja Kagoma 9/7/2015
Masese  Division —
Mayabl i [ [ linj , 5/1/2016
i8 vable Savings and Credit Society inja Napoleon Gulf /1/
19|Soul Feundation Jinja River Nile 6/6/2016
20/John B Muscke Kalangala Bujumba 1/7/2015
21[Ssese Trading Company Kalangala Buyovu Island " 6/9/2015
22|Mi/S Kenval Worldwide Ltd Kalangala Mugoye 10/11/2015
23|m/S Fish Barens (U) Ltd Kalangala Town council 20/10/2015
fumi isal i
8u unjnr? 'saland Development Kalangala Bufumira 26/4/2016
Association {BIDA} ]
. 24 .
f\ﬂ IS ) - = . - -
/ PentECOSIE.:lI Ass.embue's of God Kaiangala Town council 28/9/2015
55 Pastorate Cage fish Faring Project
5 , — , :
Ssese Progressive fishing Cooperative Katangala Town councit -+ 29/3/16

26
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- i : 8/9/2G15,
WSIFISHFARM (U) Lid langala Wiwena )
Sz |5 SHEARM (U) Kalanga Miwen 2/9/2018
Kujumha Raossa Shaft Victoria Fish Cage Munyonyo, Makindye
’ €% kampala WnYomye, - MISKIEYE H0/10/2015
Far Ltd Division
28
20 Mr. & MRs. Ssemwanga Moses Kamnpala Makindye Division 21/9/2016
a0 Lwebs Agali Awamu fish Farmers Kampala Kawembe Division 25/3/2015
31{Moshimoshi fish Farm Kampala Munyonyo 25/5/2015
32}0rchids Village Ltd Masaka L.Mabugabo 9/9/2016
33|aqua World {U) Ltd Masaka Bukakata 15/1/2012
34{Nature’s Finest (U} LTd NFL Masaka Bukakata 18/7/2014
35|Aqua World (U) Ltd Mpigi Lwera 6/2/2014
26 Capital Estates Cage Culture Project Mpigi Lwera, Mawokota 28/9/2016
[v]
__IM/S Buponzi Holdings Limited Fi Mukon Koome oy
N7 /S Bug g ited Fish Farm o 2/12/2015
F8INAM Fish Cormpany Limited Mukono Katosi 7/7/2015
Lukooya Mukome {Lumu} Aqua Cage c
, . Mukaono Komea 9/3/2015
3%1{Fish Production /3
0 Bunckanua Cage fisn Farming Project Mukona Bunankanda Bay 12/11/2016
5 Serwadda Hannington Cage Production  |Mukono Kome Islands 17/4/2015
M/S Deogracious & Geofrey Cage fish ’ -
V/S Dacgracio v o8 Mukono Koomne 17/4/2015
Farming enterprise
42
‘a Akwatz Empaoia Fish Caging Project Mukona Koome 18/2/2014
“a M/S Alistant Aguaculiure Ltd Mukono Koome 22/10/2015
45| Nyanja Fisheries Ltd Mukonao Kome 26/2/2015
4/2/2014
8 a A . Led M Sentwa fsland, Kibanga renewed
uwirka a Farms Lt ono
! b Part 27/4/2015,
46 8/8/2016
47iFerdsult Enginzsering Co, Ltd Mukone Koome
48i5ekalala Cages Mukono Namusenyu
20 Twin Fish Farming Development Group  [Nakasongola Lwampanga 15/9/2015
Nabonge  Multipurposse  Cooperativel | . . . e
. MNaraymgo Lutoiy 37472014
50lsociety
S1|M/S Water Town Fish Farm Namavyingo Lugala 7/7/2015
52jMukoni Youth fish Farm Mrungame’ Ngoma 23/7/2014
521M/5 N2M Company Ltd Wakiso !Gombe 2/7/2015

\L2f



Stoney Beach Fisheries Cage Fish Farm

Wakiso

Katabi

54 3/10/2015
cg M/S Kitende Bweya Fish Farm Wakiso Gombe 7/7/2015
M/5 Club 9 i C F i
/5 Club 9 Enterprise Cage Farming|,, . Katabi 8/9/2015
56Project
S7|Biira integrated fish Farm Wakiso Busiro East 10/7/2015
58|Sama Fish Farm Wakisa Katahi 12/10/2015
UMABBULEP Cammunity fish Farming . i
W Maki
591project akiso ssabagaho Makindye 12/10/2015
Ki i Waki Maki
50 imoyo Fish Farm Ltd akiso ssabagajbo takindye 12/10/2015
. . Maki
61 Semakabe Fish Farm Wakiso ssabagabo Makindye 12/10/2015
62 M/S Pearl Aquatics Wakiso Garuga, Gerenge Tende 2/8/2016
63|5abra and Sons Co. Ltd Wakiso Gombe 5/1/2016
64 Odongo Emmanuel and Family Wakiso Katabi 11/7/2016
65|Luuka Fish Farm Wakiso Gombe 11/10/2016
56 Victoria’s Treasures Ltd Wakiso Garuga — Bugabo Bay 24/3/2016
67|Victoria Aqua Farm Limited “Twakiso Kitiko Bay 24/3/2016
St. Joseph's Technical institute Kisubi Wakiso Katabi 27/6/2014

68
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URA/CG/5.0 e

The Chairperson
Committee on Natural Resources
The Parliament of Uganda
PO Box 7178

KAMPALA

T ¥ N
+2564t43344|91"

Toll Free: 0800}17000, ©
@ura.go ug *

mfo

October 14, 2016

RESPONSES TO QUERIES RAISED BY THE COMMITTEE ON
NATURAL RESOURCES ON WEDNESDAY OCTOBER 12, 20 16

Following the Uganda Revenue Authority appearance before the
above Committee on 12th October 2016, below are the responses
to the issues you requested for further clarification;

1. Tax payments made by the persons issued with Permits in
Lwera Wetland in Kalungu and Mpingi Districts

The list provided indicated 17 permits were issued between 2013
These operators have paid Shs.

and 2015 to 14 operators.
14,970,713,716 for the period July 2013 to date.
payment details. i

Below are the

i

LND. TAX PAYER DETAILS PAYMENTS MADE FROM SULY 2013 TO DATE

Tia Tpayername Butine s SLn O foR,  lbomestlcTar Paymvents |Customs Payments] Tomal Tax Pald
1] 1omzsa 376 . S0 BRG] 1-hug 01 67,556,045 mano | 08462
2 1OTTERZ 74| PARKSON HONGLONG INVESTMENTS UGANDA UNTED 13-haa-13] 18-y 18 5,780,000 4297 | STLSTS
3] 00T 24 1] HE SHA DUO COMPASEY LIMETED TMar-15 1-4d-15) 320,000 45| N 761385 |

¢ 1000 LLKATA, SAKD DEALERS UMITED 16-Dec-14. B Aug-16 - - -
s4 LN 75323 TESCD INDUSTRIES LUMITED 1-dan 1-Lan-06{ LINKSESN | 7191480051 | &524315581
£ 10078200144 | AQUA WORLD {LUIMETED 15-Apes1 11-0ct-13] T a0 . 000
7] AR I0GE{ THE PEGISTERED TRUSTEES OF MASAEA DIOCESE 1-0¢¢-55 1-4arv-00) 281,654,083 1481602 | S0A472455

£ 1007040344 ] Dot {U) LTD -y 01 -4 - - -
5 100091053 by, ZOU YUNTAN Fhua o 1-$eprk 16,141,550 16142950
1O 1000345164 My, YOU HEGSHU 0ty 20-hn 41k TLMLIG - TL,M1750
11] H00RTTR1 T7|WAKDNEY AND AS GENEPAL TRADIAG COMPANT UMTED 3-Jid-1 13-Aug-1 9,185,933 )ISLAS|  SRIMIM
17] 10007EER051 THONGS LN DUSTIIES UMITED tiov-o) 1-5ep-i1, URESLEH | 51T 051600 | SESTSSLN
13{ ITTISIETEIMANGO TREE GROUR LIMTED 10-Feb-19) 10-Feb-15] 44,304.933 76584148 | 124859081
Jrotay 2ma0aT0 [ 1291630090 | 14,970,713, 718
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2. Environmental Levy paid
As we explained to the Committee, Environmental Levy is not
imposed on sand mining. Therefore the figures provided below
relate to imports of used motor vehicles and sccond hand

clothes.

Period Environmental Levy

2015/2016 136,280,360,407
2016/2017 40,797,859,594
Total 177,078,220,001

3. List of Exporters of Sand ' '
From the available records, 63,380 'kilograms of sand were
exported from Uganda during the period 2012 to 2016. Details
are contained in the attachment.

4. Taxation of the Sand Miners
For domestic taxation purposes, sand mining is taxed like any
other economic activity. Sale of sand therefore does not attract
any specialized treatment. However, to enable us keep track of
the licensed sand miners, we suggest that NEMA as the
regulator of the sand mining activities should include provision
v of Tax Clearance Certificatevas one of the :conditions to be
satisfied before issuance or renewal of Permits to the sand
miners.

“Developing Uganda Together”

RV e — -/,/;
' ,(/) RVl
C P@/U“ -

Dicksons C. Kateshurmnmbwa

Ag. COMMISSIONER GENERAL



List of Sand Exporters for the period 2012 to 2016

5.No. |TIN Mame of Exporter Destination Country | Quantity In Kgs | USHSVALUE |Year of Export
11000705557 [Mr, HABIBU YEGO KE 3,000| 2,982,456 2012
21000059651 LJOFRA INTERNATIONAL FORWARDERS LM jCD 2,500 1,750,000 2012
31 1000059651 | JOFRA INTERNATIONAL FORWARDERS LMl |CD 2,500 1,750,000 2012
4[1000171284 [ TOTALE & P UGANDA B. V. FR 67 471,691 2012
| 1000066548 [COAST FREIGHT INTENATIONALUMITED  |SE a4 130,137 2012
611000026050 [SDV TRANSAMI [UGANDA) LMITED SE azs 130,137 2012
7|1000322642 [ELEGANT RESOURCES LIMITED W 1,708 172,935 2012
81000028625 {DAVIS & SHIRTUFF INTERNATIONALLM _[SD 150 88,983 2012
911000032191 |SKYNET {UGANDA)} LIMITED ZA 131 73,346 2017
10| 1000724864 |ARAMEX UGANDA LIMITED A 193 49,547 2012
1111001240873 |ROYALCO RESCURCES LIMITED TR 30 24,774 2012
12| 1000724864 | ARAMEX USANDA UMITED W 1,683 24,587 2012
" 13h1000025728 |waGAGAl LIMITED NL ' 5 16,684 2012
" 14]1000175899 [TULLOW UGANDA LIMITED 58 3 13,014 2012
15[1000344341 [ROLAX INTERNATIONAL (U) LIMITED KE 35,000 | 2,295,912 2013
16{1002194704 |PRECIOUS MINING UGANDA LIMITED IN 494 700,062 2013
17] 1002194704 | PRECIOUS MINING UGANDA LIMITED I 276 293,206 2013
18} 1001037746 [FLEMISH INVESTMENTS LIMITED TZ 10 134,473 2013
19} 1001037746 | FLEMISH INVESTMENTS LIMITED Tz 107 133,975 2013
20]1000032191 [SKYNET {UGANDA) UIMITED A 21 129,514 2013
21]1000032191 [SKYNET {UGANDA) LIMITED A 161 116,766 2013
22/1000024013 | GENERAL AGENCIES UGANDA LIMITED AU 50 67,237 2013
23/ 1000029060 | PARTH CONSTRUCTION LIMITED b 50 12,547 2013
24] 1000026050 | BOLEORE AFRICA LOGISTICS UGANDA L FR 31 243,265 2014
25| 1000025984 | KAMP ALA DOMESTIC STORE [ 569 256,836 2014
261000032191 [SKYNET (UGANDA) LMITED 24 177 247,398 2014
27] 1000059399 [SPEDAG INTERFREIGHT UGANDA LIMITED _ |ER 26 50,283 2014
28[1000058627 |J.M. FREIGHT SERVICES LIMITED us 501 26,596 2014 )
2] 1000046092 | PAT-DRILL UGANDA LMITED Tz 4,000 1,876,808 2015 "
30| 1000026225 [TULLOW UGANDA DPERATIONS PTY IMITE |GB 250 74,936 2015 '
3111006247302 [AFRICAN PANTHER RESOURCES "W LTD Tz 1,000 3,440 2015
32( 1006247302 [AFRICAN PANTHER RESOURCES 'U' LTD 7z 1,040 3,440 2015
33| 1000024410 [CWVICON LIMITED o 11,000 | 99,550,895 2016
34| 1000226277} 1ESY TECHNICAL SERVICES LTD co 4,000 343,115 2016
35| 1000275982|BAD CHANG INTERNATIONAL [} LTD Bl 35 251,740 2016
351008374612 [FLGON MINERALS UGANDA LIMITED 12 255 33,628 2016
37(1008374612 {ELGON MINERALS UGANDA LIMITED Tz 290 33,628 2016
3811008374612 [ELGON MINERALS (UILTD Tz 3,730 33,464 2016
39| 1008374612 [ELGON MINERALS [U)LTD iF: 2,510 33,258 2016
50{10083745612 [ELGON MINERALS {UJLTD TZ 2,581 33,258 2016
41]1008374612 [ELGON MINERALS {U]LTD 7 2,545 33,254 2016
42| 1000275982[BAO CHANG INTERNATIONAL {U) LTD BI 10 5,760 2016
TOTAL 63,280 | 115,251,385
3




CEEET NATIONAL ENVIRGNWENT MANAGEMENT m,‘ IORITY (HEMA,

MEMA MHonse
Plot 17,32 & 21, Jinja Read.
P.O . Flox 22255, Hampala, UGANDA.

NEMAH{%,Q,S Tel: 256-414 . 251084, 251065, 25%0
: : 342758, 342759, 3427

Foax: 256-414-25752% [ 232680

il infof@nemaug.org

Website: wwiv nermagg.org

Monday, 2™ November, 2015

Mr. Birungi Simpson,
P.O. Box 27109,
KAMPALA. .

Tel: +256-702476201
RE: NOTICE TO HALT/STOP SAND MINING ACTIVITIES IN THE VILLAGES

OF KAMALIBA AND NABVEWANGA N MUGGE PARISH, NKOZ] SUR-
COUNTY, MPIGI DISTRICT

Reference  is  made tc the wetland resource  use  Permit  Nos:
WEMA/RB/LS/WT/38 and NEMA/RB/LS/MIT/IB0 issued to you by this Authority
for undertaking sand mining activities in the Villages of Kamaliba and Nabyewanga
in Mugge Parish, Nkozl Sub-County. Mpigi Districi. This Authority has carried out
environmental inspections of the sites approved for sand mining and we have
noled with concern the following:

{0 The sand mining activities left behind open and un-restored pits/ditches that
rose a threal to the surrounding community that graze their animals in ihis
wetland and the chiidren who micnsively use tha community roads that
traverse the wetland (o other villages,

(in it was also observed that the community road in Nabyewanga Village has -
been rendered zmpaasaoie oy the heavy trucks that used to ferry sand from
your site, vet no efforts have bean put in place to repair and maintain it,

The purpose of this communication therefore is to direct you Lo halt further sand
mining and submit a restoration plan to this Authority for the sand pits left behind
and 1o repair the Nabyewanga community road fo ensure easy mobility by other
road users. This restoration plan should be submitted o National Envircnmen
Management Authority (NEMA)} within 30 days from the date of receipt of this notice,

ok fuﬂard b vour compiianoe in this maiter,

’%E&f

)/

eirzid Miusoke Sawilia
“{ SCUTIVE DIRESTOR

7:r
*r‘ “;
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.C

c.c

c.C

c.c

The Hon. Minisier
mMinisiry of Water and Environment
KAMPALA

The Permanent Secretary
Ministry of Water and Environment
KAMPALA

The Liaison Officer
Environmental Protection Force
NEMA House

KAMPALA

The District Environinental Officer
Mpigi Listrict Local Government
MPIGH

Page 2 of 2



NEMA House
Plot 17,12 & 21, Jinja fload.
P.Cox 22255 Kanpala, UGANDA.

Fol: 256-414- 251864, 251065, 251
342758, 342758, 347
Fax: 256-414-257521 1 232680

Triday 3 Q_‘f" Uctober 06, 2015 Camail: info@nemaug.org
Webaite: wwaw nemaug.org

Mr. Drake Lubega,

Tesco Industries Limited, »

P.O. Box 24536,

KAMPALA

Tel: +256-312-518092, +256-772429520

2

7

RE: CANCELLATION OF PERMIT NO 398 FOR SAND MINTNG ON PLOTS 60
AND 69 BLOCK 415, IN NTINZY VILLAGE, MUGGE PARISH, NKOZI SUE
COUNTY, MPIGL DISTRICT |

T hereby refer to NEMA Fermit No.398 issued to you by this Authority for undertaking sand
mining activities on Plots 60 and 69 Block 415 in Ntinzi Village, Mugge Parish, Nkozi Sub-
County, Mpigi District, and our subsequent correspondence to you dated 6™ October, 2015 in
which you were directed to demolish the permanent structures that you have constructed in
the wetiand and {0 operate within the terms and conditions of the permit issued to you for
sand mining. '

Purther inspections carried out by this Authority in Lwera weiland on 20" October, 2015
revealed that you have centinued to consiruct permanent structures in this wetland even 'Ifter
ceeipt of a notice from this Authority to stop to construction.

The _n rpose of this fetter therefore is {o inform you that Permit No.398 that was issued to

you by this Authority on 5" May, 2015 has been cancelled and this Authority will proceed to
LrndeitakL carryout vestoration activities at the site within a period of 7 (Seven) days, {rom
the date of receipt of this communication. This Authorily will proceed to recover as a civil
debt in Courts of law all expenses incured by it or any other authorized person in the
exercise of restoring the welland,

oo B
A Noar L

thff TIVE DIRECTUOR

\"L 2L



e

c.c

c.C

¢.c

Thie Hon. Minister
Ministry of Water and Envirorument
KAMFALA

The Permanent Secretary
Ministry of Water and Environment
KAMPALA

The Commandant

Environmental Protection Force
Ministry of Water and Environment
KAMPALA

‘The Liaison Officer

Environmental Protection Force
NEMA House
KAMPALA

The District Environmental Officer
Mpigi District Locai Government
MPIGY

pd
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oo NATIONAL ENVIRONMENT MANAGEMENT AUTHORITY (NEMA

-

NEMA Housep
Plot 17,18 & 21, Jinja Road.
P.(O Box 22253, Kanpata, UGAMDA,

on Tol: 256G-414- 251064, 251065, 2571
NENMA/M2.S 342758, 342759, 3427
Fax: 256-414-257521 / 232680

Friday, 30 Oclober 2015 E-mnll: info@nemaug.org

, Website: wwiw.nemaug.org
M/s Bukdya Sand Dealers Company Limited  V/
PO, Box 12638
KAMPALA

My, Chen Lauren
P.O. Box 12638
KANPALA

Tel: +236776166888/703008888

RE;  NOTICE TO SHEOW CAUSE WHY YOUR PERMIT NUMBER
NEMA/RB/LS/WTH26 SHOULD NOT BE CANCELLED FOR NON-
COMPUIANCE

Referense is madc 1w the Environmental Restoration Ordcer
NEMA/EROKALAUN/R/201S issued 1o you in June 2015, vour response to the same
dated 17" August 2015, and Permil No. NEMA/RB/LS/WTA26 granicd 1O you on 177
August, 2015 for sand mining on part of Block 149 Plot 20 Kamuwuoga Village,
Kyantulibwa Parish in Bukoluiu Sub~County Kafungu District.  As required under the
Nationai Enviromncal Act Cap.153, Enviroomental Inspectors carried oul environmental
inspections in Lwera Wetland in October, 2015, The finding ol the inspections indicated
the following: .

(9) “You have vehementty refusedfignored o comply with the provisions of the
Environmental Restoration Order issued to you on 2™ June, 2015. The murrum
cariier deposited on the site has not been removed including the structures erccled
thercon.

{b}  You have continued to deposit more nrrum and ereet more struclures in fwera
wetland bevond those found ol the site at the time of issuance of the Environmental
Restoration Order in (i) abave in June 2015, 'This is contrary (o your carlicr request
te use the musriimn on s condemncd arda to consteuct an aceess ou the permitted
ares under Peeonin N MER MBS S5 TH 24,

(¢)  Youhave adamantly refused to tnplement the sind mining activitics on the Permitted -
fand approved under Wetland Resource User Permit Ng. 426 issued to you on (7%

T .
%}L’ﬁ’d‘“ .‘y;‘//
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cal SRVl Recicaden L othabep In prepziative for sund mining has beoa
constructed outside the permitted area.

The purpose of this letter 1s to inform you as follows:-

(i).  You-have failed, neglected and or refused to comply with the Restoration Ordec
issued to you in June 2015. This Authotity has therefore evoked Section 70 of the
National Environment Act Cap.153 and will immediately proceed to take all the
necessary actions to restore the wetland at your own cost and cmbarrassment
including criminal prosecution. You must thercfore vacate the condemned
premises with immediate effect in preparation for the cestoration and avoid further
sanctions and repercussions.

(i). NOTWITHSTANDING the above, Sand Mining outside the permitted area is a
serious violation. You are directed to show cause within Seven days from the
date of receipt of this notice why the Permit No. NEMA/RB/LL.S/WT/426 granted
to you on {7 August 2015 should not be cancelled. Pleasc note that if no
communication is recetved from you within Seven days, this Authority shall
proceed to cancel the Permit witiout any further notice/communication.

T

Dr. Tom Q. Qkurut
EXECUTIVE DIRECTOR

c.C The FHon. Minisler
~ Ministey of Watcr and Environment
KAMPALA

c.c  The Permancut Secretary
Ministry of Water and Environment
KAMPALA

c.C The Liaison Officer
Environmental Protection Force
NEMA Housc
KAMPALA

c. The District Environmental Officer
Kalungu District Local Government
KALUNGU



TEmaees MATIONAL ENVIRONMENT MANAGEMENT AUTHORITY (NE# A

MEMA Housze
Plot 17,19 & 21, Jinia Road,
P.O.Box 22255 Kampala, DGANDA,

Tel: 256-114= 251064, 251065, 253
342758, 342759, 242
NEMA/E2.5 Fax: 256-414-257521 1 232680
E-mail: info@nemang.erg

Friday 30" October, 2015 Website: www.nemaug.org

The Proprictor, o
He Sha Duo Company i.ted, 2R S5 .:,.-7‘1”‘,7 ¢ ‘,;’/‘.f;(‘f,—"’_ -
PO Box 12052, =
KAMPALA
s e Wff/ Y
fel. +256-739215810 2 2l v o

Seld 3oLy,

Mico MNOVICE TO BALT/STOP SAND inll\lr‘{u ALTIVITIES OMN PLOT 8 BLOCK 149
N KAMUWUNGA VILLAGE, KVAMULIBW.A PARISH, BUKULULA SUB-
COUNTY, BUDDU COUNTY, kALU\TGU DISTRICT

Reference 13 made to the National Environment Management Authority (NEMAY Permit No.
NEMARB/LS/WT/412 issued Lo you by this Authority for cairying owt sand mining activitics
at the above stated location and the Project Briel (PB) that you submitted to this Authority,
detalling the activilics to be undertaken at the sand miniug site on Plot 8 Block 149 in
Kamuwunga Village, Kyamulibwa Parish, Bukulula Sub-County, Buddu County, Kalungu
Distriet. This Authority has carried oul environmental inspections of the said sand mining site
and Lhe findings of the inspections reveated the following:

{1y You are undertaiking sand mining activitics using a methodolegy outside those indicatcd in
the PR which was the basis of issuance of Dermit No. NEMA/RB/LSAVT/A12. The use of
Hoating excavator/dredger that sucks sand from below 5 metres is illegal.

(i} You have illegally connected an access road to your site off the Masaka-Kainpala highway,
without authorization from the Uganda National Roads Authority (IINRA) as was required
im condition (iv) of the Permit,

(i} There is no display of the wetland resource use permit at the sand mining sitc to guide
activiites at the sife,

f.!.L purpose of this communication therefore. is ro direct vorr to Dolt ol speoing artivido & the
‘roject sie with immediate effect and have the {logting excavator/dredger technology subjected

to Envitonmenial Impact Assessment to evabuale its impaeis on the wetland ecosystem before a

decision 1 taken on ns epproprisfencss for use. Please aote that this Authority will procecd to

caneel the Welland vse Permit No, WEMAMRBILSWT 412 within a poried of 21 (Twenty One)

days from the daie of reccipt of dmis notice Hhis requirciant is 5ot fet

\Lan



Dr. Tom Q. Gkurd
EXRECUTIVE DIRECTOR

o

c.c

e.C

The Hon. Minister
Ministry of Water and Environment
KAMPALA

The Permanent Secrgtary
Ministry of Water and Environment
KAMPAT A

The Liaison Officer
Envitonmental Proteclion Fores
NEMA House”

KAMTALA

The District Environmental Gificer
Kalungu District Local Governument

KALUNGU

LN



NATIONAL ENVIRONMENT MANAGEMENT AUTHORITY (NEMA,

NEMA Housa

Plol 17,39 & 21, hrg. fama.,

P.0O.Nox 22255, Hunpaia, UGANRDA,

1 x,__ L36-A14- 251064, 251064, 2510
NENMALL2.S JA2758, 242759, 34 27

Foax: 256.d14-2n7521 1 242680

.. - - E-maill inmo@aomaug ey
IFridav. 30™ October 2018 o @ Nt
. Websile. www.nenig ory

7
Mrs. Zou Yun Yan, ~ ’ 3 .y 7" R
P.0O). Bax 33913, mdr@«\m ru\& &7 ww 28y AN

KAMPALA.
Tel: 1256-772492867

-
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Adias Mo You Jieg Sha

RE: NOTICE  T0O SHOW CAUSE  WHY YOUR PERMIT NQ.
NEMA/RBAS/WTHIZ, FOR CARRYING QUT SAND MINING ON PLOT 7
BLOCK $1S MABIRA, LWERA, MAWOKOTA COUNTY, MPIGE DISTRICT
STHOULD NOT BE. CANCELLED

I refer 1 National  Enviconment  Management  Authority  (NEMA)  Permit No.
NEMA/RB/LSAVIT/E32 issued to you by this Authority for undertaking sand mining
activities on Plot 7 Block 415 Mabira, Lwera, Mawokota County. Mpigi District, This
Authority bas carried oul environmenial inspections of the sand mining site and the
adings of the inspections ceveaded that you are undertaking activities at the site that are
coibirury to conditions {ivy (vio (vi) of the peemit issucd 10 vou lor sand mining as
midieated here below;

() Yoo are undertaKing sand mining activities in @ distance ol less (han 200m Trom thc
Ranpala-Masaka highway contrary o condition (vi) of the permit;

(i) You have ilfegatly connected an access road to your site oft the Masaka-Kampala
highway, without authorization Tram  the- Upganda  National Roads  Auihority
{LUNRA) as was required in condition (iv) of the Permit, 1t wwas also abserved that
the access road 1o (he site was not reinforeed with hardeare and appeopriale size of
culverts as required i condition (v) ol the perniit; .

(61 The temporary structures constructed in the wetland have been turned into a fully-
Hedged sctilement Tor accommodation bence posing chatlenges i the management
of cfluenl and olher domestic waste avisiag Irosm the seulement. conteary 10 the

MNational Foviepnmsgeat Apt o 887

(ivy There is no display of the wetland resource use permit al the sand minine sile to
©agude activitios ar the site.

\'L 2o



The purpase of this ketter 15 1o divect you to show cause within Scven Days why Perinit No.432
tssied 10 yowon ¥ Sepiember, 2015 should not be cancelied.

Elook forward o vour complianee in this mater.

Dre. Tom G (Okurwl
EXUCUTIVE BIRECTOR

C.C The Tlon. Minister
Ministry of Water and Fnvironment
KANPATLA

e The Permanent Seeretany
Ministry of Water and Environment
KAMPALA

L The Biison OIMe
Eovoronmental Pratection Foree
NEAMA House
KAMPALA

C.e The Distric Enviconmental OfTicer
net Loca! Government
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) A N iy ST BFALE PRty SR IREY:
WEMAF 8.1 HEMA House
Piot 17,46 & 21, Jinja Rood.
P.O.Box 22255, Kampala, UGANDA.
il F\Ea:\‘ ;32_7_",;"’-'0*‘ PIANES
el 256214~ 251084, 251065, 251068
- o _ ‘ o ' 342758, 342759, 342717
The Office of the Clerk to Parliameni. Fax: 256-414-257521 / 532680
parliament House, £-mail: info@nemaug org
b0 BOX 778 Website: wwwwnemaud.org

KAMPALA —~UGANDA,

£tn. Mr. Opoli Jalmes Denis

SVIDENCE OF ACKNOWLEDGEMENT BY TESCO INDUSTRIED FOR
THE TERMINATION OF THE SAND MINING PERMIT

R

fn

paference s made to yours dated 77 November 2016, referenced AB2B7/4749/01
concerning the above subject.

Our records show that, on several nccasions, TESCO Industries Ltd was warned and
given directives over the violations of permil conditions, and the same were
coflected by Mr, Drake Lubega.

Upon issue of the canceflation notice, Mr. Lubega was contacted to receive the letter
hut he requested for the Meeting with the Authority, before the cancellation is
effected, Following that request, & ietter inviting him to a meeting to show cause
why cancellation should not be effected was issued, and received by nhim on g
November 2015 {Ses dispatch book].

During the meeting held on 9% November 2015, the activities of Tesco Industries Lid
were suspended and Tesco Indusiries Lid was directed to demolish ail illegal
structures, remove all debris and restore the site within 7 days to the Authority's
satisfaction {See Ragistration and Minutas attached).

As far as this Authority is concerned, Tesco Industries Ltd has not fully executed the
directives, and or Orders issued at that meeting and therefore, the penmil slands
suspended.

TAKE NOTICE ihat, the Uirector of Tesco industries was on notice of the
cancellation, and the cancellation notine was waived by the Meeting resolution to
suspend activilies, mainly to allow Tesco Industries Lid comnly with the directives of
iz Mealing, '

We hope this clarifies this matter,
é R

r. Tom G .0kurut
EXETUTIVE DIRECTUR

o

\bL 1P
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MIENUTEES OF THE MEETING BETWEEN NEMA OFFICIALS AND MANAGEMENT OF
TESCC INDUBTRIES OVER NCON CCMILIANCE WITH PERMIT CONDITICNS I
LWERA.

MEMBERS PRESENT

1. DR GERALD MUSQIE SAWULA - DEDNEMA

2. MR. GEORGE LUBECA MATOVU NRM{AQ), NEMA

3. MR KIWANUKA TONNY E1AA, NEMA

4. MR.KAWUTA CEASER LEPF, NEMA

5. MS. SARAH NAIGAGA IO, NEMA

G. MS.EUNICE ASINGUZA SLO, NEMA

7. MR. DRAKE LUBEGA TESCO INDUSTRIES

8. MR. KALEMA WICKLIFF KIRUMIRA & CO ADVOCATIES

9. MR. KIRUMIRA ADAM KIRUMIRA & CO ADVOCATES
Agenda

1. Communication from ihe Chairman

2. Reéponsc froin Tesco industries _ Drake Latbega _
Statement on breach of Permit Conditions from the NRIM (Aq)
Respense to breach of conditions

Resolutions/ Recommendations

[+l IL- W 'S

Minute I: communication from the Chairman

The Deputy Executive Director chaired the meeting and welcomed members to the mecting.
He highlighted that the main objective of the meeting was for the Management of Tesco
Industriea to show cause why the permit No. 398 on plots 60& 69 Block 415, Ntinzi village,
Mugge Parish, Nkozi 8/C, Mpigi district, issued Lo them for sand mining in Lwcra should
not be cancelled. Chairman emphasized thal inspection findings show that permanent
structures have been erected yet they were not part of the approved activitics hence a
serious violation of both the law and the permil conditions. '

‘'he Chairman also tasked Tesco Industrics Ltd to explain why they had remained defiant
to letters! warnings given vver noncompliance with the permit conditiony which wes insucd
by NEMA.

e furtber poinied out that Notice was given and thc grace period to demolish Lhe
structures was given but there had been neither action nor response from the developer;
and for that matter, he invited them to show cause as Lo why their permit should notl be

cancelled.

TjPagpe
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Mivute 1: Hesponse from Tesco industries ~Drake Lubega

Mr. Droke Labopa infoemed the meeting that, the permit wag very complex for him to
understand. He pointad out that, sl illegalitics were purely in ignorance of both the law
and permit conditions but requested for time o vectify the wrongs done.

++Go the issue of not haviag timely respouses and Jor actions to compliance improvement

notices, Mr. Drake Lubega stated that, he had travelled and was not available to make a
response in Lime. He however acknowledged that, he was given ample time to reply (21
days) and it was unflortunate that he did not do so.

[He thereafter requested NEMA G pardon him for not complying with some of the permit
ennditions and promised {o reclify whatever had gone wrong at the site in Lwern if given
more tine.

Minute 111 Statement on Breach of Permit Cenditions from NRM (Aq)

The NRM(AqQ) briefed the meeting that, there had becn total violations of the permit
conditions in Lwera and specifically:

1. There was no display of the welland resource use permit at the sand mining site.

ii.  There was no writien authorization from the Uganda National Roads Authority
(UNRA) for connecting access road to the I{ampala-Masaka highway.

iit.  PPermanent siructures had been erected contrary to the permit conditions,

iv.  Construction of access read Lo the sand deposits did not follow guidance provided in
the pevmit regulating activities at the project site.

v. Sand Mining aclivitics and construction of permanent structures was being
undertaken in a distance of less than 50 meters {rom the Kampala- Masaka
Highway within the wetland.

vi.  There was total variance in the technology employed at the site for mining, as it
differs [rom the technology proposed in the EIA that was submitted by the developer
and approved {or use at the site by NEMA. .

vii.  Dumbing of Murram is continuing despite orders to stop dumping.

He therefore requested the r]é\'clopcl- My. Drake Lubega to immediately stop activitics,
demolish ail illegal permanent siructuves he built in the wetland, and restore the area.

Minute IV: Response to breach of Conditions

In response to the slatement on breach of conditions Mr. Drake Lubega assured the
Chairman that they have planned to abandon the current siles because they are not the
approved, He clavified that, the ongoing activity like dumping murram was to pave an

AT
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FMATIONAL ENVIRONMENT MANAGENENT AUTHORITY

NOM-COMPLIANCE W!TH PERMIT CONDITIONS IN LWERA {TESCO

NEMA BOARDROOM — Monday 9* November, 2015
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{IANGO TREE CASE (FILES)

iINV/907/16 Kim Sein Korean 745332081 Mango tree Had no Arrested Bonded Subject was i
aroup passport at successfully }
the moment removed out ¢l ¢
the counfry on ]I
26" 110/2016
INV/908/16 Jang Tnbok Korean 745439263 Mango tree Had no Arrested Bonded Subject was o
group passport at successlully i
the moment removed ont of |
the country on !
- 26" /1072016,
INV/909/16 Yang Xiao Bao Chinese (38850991 Mango tree Working on | Arrested Subject was working | Subjectis a Pi. i
group visitor’s on visitor’s pass Pay surge of l
pass v/u contrary to USD 1200 &be
2.11.16 immigration laws removed to I
/home COUNLLY. ‘
Has avatled a ;
return air ticke! |
Tor 26"/Nov/16 |
[(NV/910/16 Jang Qing Chinese Mango tree Had no Arrested Bonded No decision m|
group passport at could be taken
momnient in absence of the |
passport.
INV/QTI/16 Jang Wen Chinese Mango tree Had no Arrested Subject claims to have | Attach evidence
oroup passport at left passport to of EP
the moment parliament. Evidence | Prepayment and
of EP application passport
attached .
INV/912/16 Li Shiren Chinese E§3375610 Mango trec Working on | Arrested Subject was working | Subject s a Pl
group VP viu on visitor’s pass Pay surgc of
Q111416 USD 1200 &:be

removed 1o
home country,

Has availed n .




S
«

return air ticket
for 26"/Nov/16

INV/913/16 Zhang Chuqing Chinese E83242239 Mango tree Working on | Arrested Subject was working | Subject isa Il
group visitor’s on visitors pass Pay surge of
pass viu contrary to USD 1200 &be
01.11.16 immigration laws removed {o
home country.
INV/914/16 Luo Zhibin Chinese EB0885430 Mango tree Working on | Arrested Subject was working | Subject isa Pl
group visitor’s on visitors pass Pay surge of
pass viu contrary to USD 1200 & e
01.11.16 immigration laws removed to
home country.
Has availed a
return air ticked
for 26"/Nov/16
INV/9I15/16 tin Xiaomo Chinese E00713643 Mango tree Working on | Arrested Subject was working | Subjectisa Pl
group visitor’s on visitor’s pass Pay surge of
pass viu contrary to USD 100 & be
13.11.16 imnyigration laws removed 1o
home country.
Has availed a
return air ticket
for 26"/Nov/16
INV/916/16 Hon Yong Shan | Chinesc E84430621 Mange tree Working on | Arrested Subject was working | Subject is PL
group visitor’s on visitor's pass Pay surge of
pass v/u USD 3000 & be
29.11.16 removed to
homie country.
INV/917/16 Wang Duoging Chinese G40242883 Mango tree Working on | Arrested Subject was working | Subject is PL
group expired on expired SP contrary | Pay surge of
special Pass to immigration laws USD 2300 & be
removed (o
home country. !
INV/913/16 Kim Song Chol Karcan 745230456 Mango tree Had no Arrested Subject was working | Subject was

group

passport at
the moment

on cxpired SP contrary
to immigration laws

successfully
removed out of

P o—



the country i

26" /10/2016
INV/919/16 Gao Ke Chinese £52550974 Mango iree Working on | Arrested Subject was working | Subject is Pi. N
group visitor's on Visitors pass Pay surge of
pass v/u USD 3000 & be
26.10.16 removed to
home country.
Has availed a
return air ticket
for 26"/Nov/16
INV/920/16 Li Gui Cai Chinese 83375607 Mango tree Working on | Arrested Subject was working | Subject is a PI.
group visitor’s on visitor’s pass Pay surge of
pass contrary to USD 1200 & be
viu2. 1116 immigration laws removed to
home country.
Has availed 2
return air ticket
for 26" /Nov/1 6
INV/921/16 Li Gui Hua Chinese (38850989 Mango tree Working on | Arrested Subject was working | Subject is a Pl
group visitor’s on visitor's pass Pay surge of
pass viu contrary to USD 1200 & =
01.11.16 immigration faws removed to
home country.
Has avaiizd a
return air tickel
for 26"/Nov/16
INV/922/16 Su Gaolong Chinese E83375608 Mangpo tree Working on | Arrested Subject was working | Subjectisa Pl
group visitor's on visitor’s pass Pav surge of
pass v/u contrary to USD 1200 &b
1.11.16 immigration jaws removed 10

heme country.
Has availed a
return air ticket
for 26"MNov/16




U

INV/923/16 Liang Xigoyan Chinese £62269874 Mango tree Working on | Arrested Subject was working | Subjectis P i
group Visitor’s on visitor’s pass " | Pay surge of
pass USD 3000 & be
expiring on removed fo his
29.11.16 home country.
Has availed a
return air ticket
for 26"/Nov/16
INV/924/16 Jiang Cheng Tao | Chinese E8769553 Mango tree Working on } Arrested Subject was working | Subjectisa Pl
group visitors pass on Visitor pass Pay surge of
viu29.11.16 USD 3000 & be |
removed to
home country.
INV/925/16 Zhang Hui ming | Chinese E15608809 Mango tree Working on | Arresied Subject was working | Subjectis a PL
group expired on visitors pass Pay surge of
visitor's contrary to USD 3000 &be
pass immigration laws removed o
home country.
INV/926/16 Li Shuchang Chinese E43%964757 Mango tree Working on | Arrested Subject was working Subjectis a Pi.
group visitor’s on visitors pass Pay surge of
pass viu contrary to USD 900 &be
05.11.16 immigration laws removed to
home country.
Has availed a
return air ticket
for 26"/Nov/16
INV/927/16 Cheng Simshun | Chinese G44818264 Mango tree Had no Arrested Subject claims to have | Subject to avail
group passport at left passport to cvidence of
the moment parliament. EP prepayment of
submisston receipt EP & Security

attached

bond. Subject to
remain on bond
till EP
application is
concluded by
immigration |




s

t

INV/928/16 | Yi Huairen Chinese ES0874690 Mango {ree group | Working Arrested Subject was Subjectis P [
! on visiter’s working on pay surge of
; pass v/u visitor’s pass USD 1200 &be
0L.11.16 removed 1o
home country.
Has availed a
return air tickel
for 26"/Nov/16
- INV/929/16 | Cao Peisun Chinese ER3375609 Mango tree group | Working Arrested Subject was Subjectis P L.
on visitor’s working on pay surge of
pass viu visitor’s pass USD 1200 &be
01.11.16 removed to

home country.
Has availed &
return air ticket
for 26™/Nov/16




